Report of the
Comptroller and Auditor General of
India

on

Public Sector Undertakings
for the year ended 31 March 2012

GOVERNMENT OF GUJARAT
(Report No. 1 of the year 2013)

http://www.cag.gov.in



TABLE OF CONTENTS

Particulars Reference to
Paragraphs Pages
Preface v
Overview Vii-Xii
Chapter — |
Overview of Government Companies and Statutory
Corporations 1
Introduction 1.1-1.3 1
Audit Mandate 1.4-1.6 1-2
Investment in State PSUs 1.7-1.9 2-4
Budgetary outgo, grants/subsidies, guarantees and loans 1.10-1.12 4-5
Reconciliation with Finance Accounts 1.13-1.14 5-6
Performance of PSUs 1.15-1.21 6-8
Arrears in finalisation of accounts of PSUs 1.22-1.27 8-10
Non-working PSUs 1.28-1.29 10
Comments on Accounts and Internal Audit 1.30-1.42 10-14
Recoveries at the instance of Audit 1.43 15
Status of placement of Separate Audit Reports 1.44 15
Disinvestment, Privatisation and Restructuring of PSUs 1.45 15
Reforms in Power Sector 1.46-1.47 15-16
Chapter - 11
Performance audits relating to Government 2
Companies
Gujarat Energy Transmission Corporation Limited
Performance Audit of Power Transmission Utilities 2.1
Executive Summary 17-18
Introduction 211-212 18-19
Scope and Methodology of Audit 2.1.3 19-20
Audit objectives 214 20
Audit criteria 2.15 21
Brief description of transmission process 2.1.6 21
Audit Findings 2.1.7-2.1.57 22-46
Planning and Development 218-2.19 22-23
Project management of transmission system 21.10-21.21 23-31
Performance of transmission system 21.22-21.32 31-36
Grid management 2.1.33-2.1.37 36-38
Energy Accounting and Audit 2.1.38 38
Financial management 2.1.39-2.1.48 38-43
Material management 2.1.49-2.154 44-45
Monitoring and Control 2.1.55-2.1.57 45-46




Audit Report (PSUs) for the year ended 31 March 2012 - Report No. 1 of 2013

Particulars Reference to
Paragraphs Pages
Acknowledgement 46
Conclusion 46
Recommendations 46-47
Gujarat State Land Development Corporation Limited
Soil and Water Conservation Activities 2.2
Executive Summary 48-49
Introduction 221-222 49
Organisational set-up 223-224 49-50
Soil and water conservation activities under eleventh five- 2.2.5 50-51
year plan
Scope of Audit 2.2.6 51-52
Audit objectives 2.2.7 52
Audit criteria 2.2.8 52
Audit methodology 2.2.9 53

Audit findings

2.2.10-2.2.60 53-79

Implementation of schemes

2211-2212 53-55

Watershed based State Plan schemes

2.2.13-2.2.28 55-61

Scattered area based State Plan scheme

22.29-2241 62-68

Watershed based Government of India schemes - Macro
Management Agriculture

2242 -2.251 68-73

Project based Government of India schemes - Rashtriya
Krishi Vikas Yojana

2.2.52-2.2.54 73-76

Recovery of scheme funds

2.2.55-2.2.59 76-79

Evaluation of schemes 2.2.60 79
Acknowledgement 80
Conclusion 80
Recommendations 80
Chapter — 111

Transaction Audit Observations 3 |
Government Companies

Gujarat Mineral Development Corporation Limited

Avoidable expenditure 3.1 81-82
Sardar Sarovar Narmada Nigam Limited

Extra cost due to non award of work to an eligible bidder 3.2 82-84
Gujarat State Petronet Limited

Undue benefit to a firm 3.3 84-86
Gujarat Urban Development Company Limited

Undue benefit to contractors 34 86-87
Gujarat Foundation for Mental Health and Allied

Sciences

:;gifuc;{ilonrfgrest due to non adherence to Government 35 88-89




Table of contents

Particulars Reference to

Paragraphs Pages

Dahej SEZ Limited

Undue benefit to an allottee 3.6 89-91

Gujarat Urja Vikas Nigam Limited

Short recovery of penalty 3.7 91-93

Statutory Corporations

Gujarat State Road Transport Corporation

Loss of revenue 3.8 93-94

Non disposal of scrapped and unused buses 3.9 95-96

Gujarat Industrial Development Corporation

Excess payment due to non adherence to contract

stipulati%r?/ 3.10 96-97

General

Follow-up action on Audit Reports 3.11 97-99




Audit Report (PSUs) for the year ended 31 March 2012 - Report No. 1 of 2013

Particulars Reference to
Annexure Pages

Annexures
Statement showing particulars of up to date paid-up capital, 1 101-108
loans outstanding and manpower as on 31 March 2012 in respect
of Government Companies and Statutory Corporations
Summarised financial results of Government Companies and 2 109-114
Statutory Corporations for the latest year for which accounts
were finalised upto 30 September 2012
Statement showing grants and subsidy received/receivable, 3 115-118
guarantees received, waiver of dues, loans written off and loans
converted into equity during the year and guarantee commitment
at the end of March 2012
Statement showing investments made by State Government in 4 119
PSUs whose accounts are in arrears
Statement showing financial position of Statutory Corporations 5 120-121
Statement showing working results of Statutory Corporations 6 122-123
Statement showing voltage-wise capacity additions planned, 7 124-125
actual additions and shortfall during five years up to 2011-12
Position of Targets and Achievements of the selected schemes in 8 126-127
Gujarat State Land Development Corporation Limited
Position of Targets and Achievements of Rashtriya Krishi Vikas 9 128-129
Yojana schemes
Statement showing paragraphs/performance audit reports for 10 130
which explanatory notes were not received
Statement showing the department-wise outstanding Inspection 11 131
Reports (IRs)
Statement showing the department-wise draft paragraphs/ 12 132
performance audit reports reply to which are awaited as on
31 December 2012




