
REPORT

OF

THE EXAMINER

OF

LOCAL ACCOUNTS, JHARKHAND

For the year ended 31 March 2011

GOVT. OF JHARKHAND

GOVERNMENT OF JHARKHAND



i 

TABLE OF CONTENTS 
 

 Reference to 

Particulars Paragraph 
No. 

Page 
No. 

Preface  iii 
Overview  iv-v 

CHAPTER-I 
INTRODUCTION 

Background 1.1 1 
Organisational Set-up 1.2 1 
Accounting and Audit Arrangement 1.3 2 
Audit Coverage 1.4 3 
Devolution of functions, funds and functionaries 1.5 3 
State Finance Commission Reports 1.6 6 
Recommendations 1.7 6 

CHAPTER-II 
AUDIT OF TRANSACTION 

Non/improper maintenance of Accounts/Records/Registers 2.1 7 
Non-preparation of Annual Accounts 2.2.1 8 
Irregular deposit  of Municipal Fund 2.2.2 8 
Government Grants and Loans 2.2.3 9 
Non refund of unspent balance of Grants and Loans  2.2.4 9 
Misappropriation of revenue collected 2.3.1 10 
Receipt Books not produced before audit  2.3.2 11 
Short realisation of Settlement amount  2.3.3 11 
Education and Health cess  2.3.4 12 
Outstanding Tax 2.3.5 13 
Outstanding rent of Municipal Properties  2.3.6   15 
Infructuous expenditure on Loan application fee  2.4.1 16 
Internal Control Mechanism 2.5 17 
Conclusion 2.6 18 
Recommendations 2.7 19 
 

CHAPTER-III 
RESPONSE TO ADUIT 

Follow up action on previous Reports of the Examiner of 
Local Accounts, Jharkhand 

3.1 21 

Response to Audit Observations 3.2 21 
Surcharge under Local Fund Audit Act, 1925 made 
ineffective 

3.3 22 

Adoption/Acceptance of database formats on finances of 
ULBs 

3.4.1 22 

Conclusions 3.5 23 
Recommendations 3.6 23 

http://www.pdfcomplete.com/cms/hppl/tabid/108/Default.aspx?r=q8b3uige22


Report of the Examiner of Local Accounts, Jharkhand on ULBs for the year 2010-2011 
 
 
  

ii 

 APPENDICES 
Appendix 
No. 

 Reference to 
Paragraph 
No. 

Page 
No. 

I Statement showing name of test checked ULBs 1.4 25 
II List of Powers & Functions of ULBs as per the 

74th Constitutional Amendment Act (Schedule 
XII) 

1.5 26 

III Statement showing list of Receipt Books not 
produced before audit 

2.3.2 27 

IV Statement showing position of Surcharge cases 
pending in respect of selected Urban Local 
Bodies 

3.3 29 

http://www.pdfcomplete.com/cms/hppl/tabid/108/Default.aspx?r=q8b3uige22



