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CHAPTER - III

Transaction Audit Observations 

Government companies 

Electronics Corporation of Tamil Nadu Limited 

3.1 Undue benefit to IT companies 

While allotting the land on lease basis to two IT companies in October 
2007, the Company did not consider the guideline value of the land 
revised in August 2007, thereby it extended undue benefit of 37.80 crore 

inter alia

viz
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viz

per cent
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3.2 Unproductive investment 

Selection of a mining area for setting up of Information Technology 
Special Economic Zone resulted in unproductive investment of 6.97 
crore with consequential loss of interest of 0.84 crore 

etc

per cent

per cent

viz
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i.e.

ab initio,

 
3.3 Non-recovery of interest on mobilisation advance 

The Company, violated the provisions of Tamil Nadu Transparency in 
Tenders Act, 1998 and paid interest free mobilisation advance of  
19.07 crore to 13 contractors.  Consequently, it had to forego interest of 
1.00 crore 

per cent
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per cent per annum,

 
3.4 Loss of interest 

1.72 crore for the land handed over to the Government in September 
2005 led to blocking up of its revenue and consequent loss of interest of 
0.55 crore 

viz

per cent per annum
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Tamil Nadu Industrial Development Corporation Limited 

3.5 Irregular sanction 

The Company extended loans of 45 crore to an ineligible Joint Venture 
Company and its Special Purpose Vehicle (SPV) Company without 
ensuring source of repayment.  Consequently, the loan and the interest of 
14.02 crore remained unrecovered for the last two years 

per cent per annum

per cent per annum

ab initio

per cent per annum
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per cent

TIDEL Park Limited 

3.6 Non-recovery of compensation 

The Company did not recover compensation of 3.75 crore for non-
supply of committed power as per the terms of agreement from a 
defaulting power generating Company 

viz.,

viz

per 
annum

per cent
per cent
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per cent per cent

 per cent

#
per cent
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Tamil Nadu Medical Services Corporation Limited 

3.7 Avoidable loss 

The Company suffered loss of 1.83 crore due to non-issue of valuable life 
saving drugs before expiry 

etc
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Tamil Nadu Small Industries Corporation Limited 

3.8 Avoidable payment of interest on Income Tax 

Absence of a system to estimate advance Income Tax payable led to short 
remittance of Advance Tax, resulting in avoidable payment of interest of 
1.56 crore 

per annum

per cent

per cent

(  in crore) 

Financial 
year 

Budgeted 
profit 

Actual 
profit 

Total Tax 
due  

Advance 
Tax paid 

Date of 
payment 

Balance 
Tax paid 

Date of 
payment 



Chapter- III Transaction Audit Observations 

 77 

Tamil Nadu Adi Dravidar Housing and Development 
Corporation Limited 

3.9 Non-recovery of Fixed Deposit Receipt 

Provision of collateral security in the form of Fixed Deposit Receipt 
(FDR) of 1.00 crore to a Cluster Company without ensuring their 
performance or obtaining approval of Board of Directors and the 
Government led to non-recovery of FDR 
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TNEB Limited 

3.10 Avoidable loss 

By not following the uniform trade practice of fixing own periphery as a 
delivery point for sale of power and by allowing Southern Region 
periphery as a delivery point, the Company incurred an avoidable loss of  
8.36 crore 
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Tamil Nadu Generation and Distribution Corporation Limited 

3.11 Excess payment 

The Company allowed reimbursement of fixed capacity charges for plant 
capacity of 347.712 MW but allowed operation of the plant for 330.50 
MW thereby allowing excess fixed capacity charges  of 95.99 crore 

per cent
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3.12 Avoidable expenditure 

Failure of the Company to adhere to the decision to treat the power 
voluntarily fed into the grid as infirm power resulted in an avoidable 
expenditure of 6.14 crore 
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3.13 Loss of revenue 

Improper planning in sale of midnight surplus power resulted in revenue 
loss of 1.47 crore 

i.e
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3.14 Short recovery of electricity charges 

Absence of an enabling clause in the MOU with the cement companies for 
recovery of energy charges on the basis of actual consumption of energy 
for operation of their fly ash collection systems resulted in short recovery 
of 2.15 crore. 

per cent
per cent

per cent

vis-a-vis

per cent
per cent

per cent

pro 
rata
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3.15 Extra expenditure 

Lack of co-ordination between regions resulted in extra expenditure in 
procurement of grills of 90.70 lakh.  Besides, non-inclusion/invoking of 
protective clause also resulted in excess payment of 22.50 lakh 

viz
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3.16 Undue favour 

The time barred claims of price variation in respect of purchase of 
distribution transformers were admitted after correction of the dates of 
claims to indicate that they were within the validity period, resulting in 
extension of undue favour of 41.05 lakh 

viz
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Tamil Nadu Transmission Corporation Limited 

3.17 Undue benefit 

The Company extended undue benefit of 7.25 crore to a supplier due to 
its failure to incorporate clauses to safeguard its financial interest in the 
placement of orders for imported cables and accessories 

per cent

per cent

per cent
per 

cent per cent
per cent per cent

per cent
per cent, per cent

per cent

per cent per cent
per cent per cent

etc
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General 

3.18 Follow-up action on Audit Reports 
Explanatory notes outstanding 
3.18.1

Year of Audit 
Report 
(Commercial) 

Total number of 
paragraphs/performance 
audit report in the Audit 
Report 

Number of paragraphs/performance 
audit reports for which explanatory 
notes were not received  

TOTAL 73 23 
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Annexure-19

Compliance with the Reports of Committee on Public Undertakings (COPU) 
3.18.2

Year of COPU 
Report  

Total number of Reports 
involved 

Number of paragraphs in 
respect of which replies were not 
received 

TOTAL 24 114 

 
Response to inspection reports, draft paragraphs and performance audit 
reports 
3.18.3

Annexure-20. 

Annexure-21






