REPORT OF THE

COMPTROLLER AND AUDITOR GENERAL OF INDIA
FOR THE YEAR ENDED 31 MARCH 2011

REPORT NO. 3
REVENUE RECEIPTS

= 3 ol b
vl 11154 O el
(L Aa h

GOVERNMENT OF RAJASTHAN






REPORT OF THE

COMPTROLLER AND AUDITOR GENERAL OF INDIA
FOR THE YEAR ENDED 31 MARCH 2011

REPORT NO. 3
REVENUE RECEIPTS

GOVERNMENT OF RAJASTHAN

http://cag.gov.in



TABLE OF CONTENTS

Reference to
Paragraph Page

Preface Y
Overview vii-xiv
Trend of revenue receipts 1.1 3
Response of the Government towards audit 1.2 7
Enforcing accountability and protecting the interest of 1.2.1 7
the State Government

Departmental audit committee meetings 1.2.2 9
Response of the Departments 1.2.3 9
Follow-up on Audit Reports — summarised position 1.2.4 10
Compliance to the earlier Audit Reports 1.25 10
Mechanism to deal with issues raised by Audit 1.3 11
Position of inspection reports 1.3.1 11
Assurances given by the Departments/Government on 1.3.2 12
the issues highlighted in the Audit Reports

Audit planning 1.4 13
Results of audit 15 13
Position of local audit conducted during the year 151 13
This Report 15.2 14
Tax administration 2.1 17
Analysis of budget preparation 2.2 17
Trend of receipts 2.3 18
Analysis of arrears of revenue 2.4 18
Cost of VAT per assessee 2.5 19
Aurrears in assessments 2.6 19
Cost of collection 2.7 20
Impact of audit reports 2.8 20
Working of Internal Audit Wing 2.9 21
Results of audit 2.10 22




Audit Report (Revenue Receipts) for the year ended 31 March 2011

Reference to

7Parag raph Page |

Cross verification of declaration forms used in Inter 2.11 23
State Trade and Commerce

Other Compliance Audit observations 2.12 40
Non-observance of provisions of Acts/Rules 2.13 40
Non-levy of purchase tax 2.13.1 40
Short levy of tax on taxable turnover 2.13.2 41
Non-compliance of provisions of notifications 2.14 42
Incorrect grant of benefit of composition of tax Scheme 2.14.1 43
to Saraffa dealers

Incorrect grant of benefit of composition of tax to brick 2.14.2 44
kilns owners

Incorrect grant of benefit of composition of tax to 2.14.3 45
Petroleum dealers

Incorrect grant of deferment of tax 2.14.4 47
Non-levy of Entry Tax 2.145 49
Non levy of interest on delayed payment of tax 2.14.6 49
Tax administration 3.1 53
Trend of receipts 3.2 53
Analysis of arrears of revenue &2) 54
Cost of collection 3.4 54
Impact of audit reports 3.5 55
Working of Internal Audit Wing 3.6 56
Results of audit 3.7 57
Computerisation in the Motor Vehicle Department 3.8 58
Other Compliance Audit observations 3.9 70
Non-compliance of provisions of Acts/Rules 3.10 70
Taxes on motor vehicles not realised 3.10.1 70
Short realisation of lump sum tax in respect of transport 3.10.2 72
vehicles

Short levy of one time tax in respect of non-transport 3.10.3 73
vehicles

Temporary embezzlement and loss of interest due to lack 3.104 73
of financial control and monitoring




Table of Contents

CHAPTER-IV : LAND REVENUE

CHAPTER-V : STATE EXCISE

Tax administration 4.1 77
Trend of revenue 4.2 77
Analysis of arrears of revenue 4.3 77
Impact of audit reports 4.4 78
Working of Internal Audit Wing 4.5 78
Results of audit 4.6 80
Audit observations 4.7 81
Non-compliance of provisions of Rules/Circulars 4.8 81
Short recovery of cost of land 4.8.1 82
Undue favour to firm 4.8.2 84
Short recovery of conversion charges 4.8.3 85

CHAPTER-VI : NON-TAX RECEIPTS

Tax administration 51 89
Cost of collection 5.2 89
Impact of audit reports 5.3 89
Results of audit 54 90
Levy and Collection of Excise Revenue 55 91

Introduction 6.1 115
Analysis of arrear of revenue 6.2 115
Impact of audit reports 6.3 116
Working of Internal Audit Wing 6.4 116
Results of audit 6.5 117
A Mines, Geology and Petroleum Department

Audit observations 6.6 118
Non-observance of the provisions of Acts/Rules 6.7 118
Irregular sanction of lime stone leases as minor mineral 6.7.1 119
Undue benefit to lessees 6.7.2 120
Loss of royalty 6.7.3 121
Non/short raising demand of cost of brick earth 6.7.4 123
Illegal production of minerals 6.7.5 124




Audit Report (Revenue Receipts) for the year ended 31 March 2011




