Overview

1. Overview of Government companies and Statutory corporations

2. Performance audit relating to Government companies

Performance audit relating to Working of KTDC Hotels & Resorts Limited. Executive
summary of audit findings is given below:
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3. Performance audit relating to Statutory corporation

Performance audit relating to Power distribution activities of Kerala State Electricity
Board. Executive summary of audit findings  is given  below:
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4. Transaction audit observations

Transaction audit observations included in this Report highlight deficiencies in the
management of PSUs, which resulted in serious financial implications. The irregularities
pointed out are broadly of the following nature:

Lack of fairness/ transparency/ financial propriety in three cases.
(Paragraphs 4.1, 4.3 and 4. 10)

Loss of X 74.22. crore in three cases due to non-compliance with rules, directives,

procedures, terms and conditions of contracts.
(Paragraphs 4.6, 4.11 and 4.12)

Loss / extra expenditure of I 36.63 crore in four cases due to non-safeguarding of the

financial interests of organisation.
(Paragraphs 4.4, 4.9,4.14 and 4.18)
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Loss/ extra/ improper expenditure of X 10.43 crore in five cases due to defective / deficient
planning.
(Paragraphs 4.5, 4.7, 4.8, 4.16 and 4.17)

Loss/ extra expenditure of X 10.30 crore in two cases due to inadequate/ deficient
monitoring.
(Paragraphs 4.2 and 4. 15)

Gist of some of the important audit observations is given below:

Lack of fairness and transparency in selection of the advertising agency by Kerala
State Electronics Development Corporation Limited and deficiencies in contract
with the agency led to loss of revenue of X 8.02 crore.

(Paragraph 4.1)

Roads and Bridges Development Corporation of Kerala Limited deployed
unutilised funds in speculative investments through brokers in violation of existing
Government guidelines.

(Paragraph 4.3)

Incorrect firming up of quantity for centralised procurement by Kerala Medical
Services Corporation Limited led to balance quantity being procured at higher
rate resulting in extra expenditure of X 2.09 crore.

(Paragraph 4.5)

An expenditure of ¥ 3.68 crore was incurred by Kerala State Electricity Board
and 21 other State PSUs during 2008-09 to 2010-11 on advertisements which
violated canons of financial propriety

(Paragraph 4.10)

Deficiencies in procurement of power by Kerala State Electricity Board resulted
in extra expenditure of ¥ 15.95 crore and undue favour to traders.
(Paragraph 4.14)

Adoption of defective methodology by Kerala State Road Transport
Corporation in procurement of tyres, tubes etc. resulted in extra expenditure of
< 6.67 crore to the Corporation.

(Paragraph 4.16)
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