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INTRODUCTORY

1. . The accounts of Goverrment are kept in the following three
parts :- '
Part I Consolidated Fund
Part II Contingency Fund
Part III Public Account
In Part I namely Consolidated Fund, there are two main divisions,
viz:-
(M Revenue - consisting of sections for 'Receipt heads (Revenue

Account)’ and 'Expenditure heads (Revenue Account)’.

(2) ~cap%tal, Public Debt, Akoans, etc., - consisting of sections
for 'Receipt heads (Capital Accounts),Expenditure heads (Capital
Accounts)’ and‘Public Debt, Loans and Advances, etc!

The Revenue division deals with the. proceeds of taxation
and other receipts classed as revenue and the expenditure met therefrom,
the net result of which represents the revenue surplus or deficit for
the year.

In -Capital division, the section 'Receipts Heads (Capital
Account)' deals with receipts of capital nature which cannot be applied
as a set-off to capital expenditure.

The section 'Expenditure Heads (Capital Account)' deals with
expenditure met usually from borrowed funds with the object of increas-
ing concrete assets of a material and permanent character. It .also
includes receipts of a capital nature intended to be applied as a set-
off against expenditure.

" The section 'Public Debt, Loans and Advances, etc.' comprises

loans raised and their repayments by Government such as 'Internal Debt'
and ‘'Loans and Advances' made (and their recoveries) by Government.

This section also includes certain special types of heads for trans-
actions relating to‘Appropriation to the Contingency Fund' and 'Inter-
State Settlement'.

In Part II, namely Contingency Fund, of the accounts, the
transactions connected with the Contingency Fund established under
Article 267 of the Constitution of India are recorded.

In Part III, namely Public. Account, of the accounts, . the
transactions relating ’to S bebt' (other than those included in Part
I), 'Deposits', 'Advances', 'Remittances' and ‘Suspense/ are recorded.
The transactions under 'Debt!, 'Deposits' and Advances, in this part
are those in respect of which Government incurs a liability to repay

the moneys received or has a claim to recover the amounts paid, together
with the repayments of the former ('Debt' and 'Deposits') and  the
recoveries of the latter (' Advances') . The transactions relating to
'Remittances' and 'Suspense' in this part embrace all merely adjusting
heads under which appear such transactions as remlttaqces of cash between
treasuries and currency chests, transfers between different accounting
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ae-as will be

circles, etc. The initial debits or credits to the .-
2 cher within

cleared eventually by corresponding receipts or payme: .=
the same circle of account or in another accouni circle.

2. Sectors and Hedds of Accounts:- Within sach of “he sections in
Part I mentioned above, the transactions are grouges into sectors
such as 'Tax Revenue', 'Non-Tax Revenue' and ‘Grants-in-aid and contri-
butions' for_the receipt heads (revenue account), and 'Ceeral Services',
'‘Social Services', 'Economic Services’ and 'Grants-in-aic and contribu-
tions® fq; expenditure heads, Specific functions or -ervices (such
as Education, Sports, Art and Culture, Health and - mily Welfare,

Water Supply, Sanitation, Housing and Urban Development, =tc. in respect

of - Social Services) are grouped in Sectors for exnziditure heads.
In Part III (Public Account) also, the -transactions :+e grouped into
sectors, such as 'Small Savings', 'Provident Funds',
e?cf ) The Sectors ‘are "sub-divided into major heads of acrtount. In
some -cases, ' the Sectors are,” in addition, sub-divided into sub-sectors
before their division into major heads of account.

hearls 1n some

" The major heads are divided into sub—major
: generally

cases ‘and minor heads, with a number of subordinate heads,
known as' sub-heads. The sub-heads are further divided i Seuhe
heads. Under .each of these heads, the expenditure is shown distri-
buted between charged and voted. Sometimes major heads are also divided
into' sub-major heads before their further division into minor heads.
Apart from the Sectoral and sub-sectoral classification the Major
Heads, Sub-Major Heads, Minor Heads, Sub-Heads, Detailed Heads _and
Object-Heads together constitute a six-tier arrangement of the classi-
fication structure of the Goverdment Accounts.
Sub-heads prescribed for the classification of expendi
general accounts are not necessarily identical
heads and other units of allotments which are adop
for Demands for Grants presented to the Parliament or
but in general a certain degree of correlation is maintaine
the Demands for Grants and the Finance Accounts. '

falling within the. sectors

ture in the
d between

The major heads of accounts,
for expenditure heads, generally correspond to functions of
while -the minor heads, subordinate to them, identify the programmes
undertaken to achieve the objectives of the function re
the major head. The sub-head represents the scheme, the detalled
head the sub-scheme and object head the object level of classification.

3. Coding Pattern-

1987 a four digit Code has

--Mdjor Heads:~ From 1st April

been-allotted to the major heads, the first digit indicating wheig*ge.i ~
pital-

the major head is a Receipt head or Revenue Expenditure head or Ca
Expenditure head,or a toan head. : .

SURI The first digit of code for Revenue Receipt head is either.
Q' or '1'. Adding 2 to the first digit code of the Revenue.Receipt‘?

‘Reserve Funds;

nto detailed

The major. minor and

with the Grantss sub-
ted by the Governments‘
Legislatures -

Government, ‘

presented by-

. theré:is no sub-major.head).

‘ to_8999!'a
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head will give the number allotted to corresponding Revenue Expenditurs
head; adding another 2, the Capital Expenditure head; and ancther
2, the Loan.head of Account. For example, fer Crop Husbandry code
0401 represents the Receipt head, 2401 . the revenue expenditure head,
4401 Capital Outlay head and 6401 Loan head. ..

.. 8uch a pattern is, however, not relevant for those departments
which are not operating Capital/Loan heads of.actounts e.g. Department
of. Supply. 1In a few cases, where receipt and expenditure are not
heavy, certain functions have been combined under a single major head,
the functions themselves formimg® sub-major heads under the Major head.

) Sub Major Heads :- A two digit code has been allotted, the
code starting from 01 under each Major Head. Where no sub-major head
exists it is allotted a CTode '00'.. The nomenclature 'General‘' has
‘been allotted Code '80' so that *&ven after further sub-major heads.
gre. introduced the Codé for ‘'Gener@l' will continue to remain -the
last one. ' . . AN . -

. Minor Heads :- These' have been allotted a three digit code,
the codes starting from ‘001" under. each sub major/major head (where
Codes from '001 to '100' and few codes

'750' to '900' have been reserved for certain standard minor heads.
‘The coding pattern for minor heads has been designed in such a wav

that in respect of certain minor heads having a common nomenclature
“under many major/sub-major heads, the same three digit code is adopted

as ‘far as possible. S . :

Under this scheme of codification, the receipt major ‘heads
(revenue account) are assigned the block numbers from 002C to 160¢.
expenditure major heads (revenue account) from 2011 to 3606, expenditurs
major heads (capital account) from 4046 to 5475, .major heads unde: -
'Public Debt' from 6001 to 6004 and those under 'Loans and Advances’,
Inter-State -Settlement’ and 'Transfer to Contigency Fund' from 6075
- to 7999. The .code number 4000 has been assigned for Capital receipt
mgjor head.  The only major head -'Contingemcy Fund' in Part II
'Contingency Fund" has been assigned the code number 8000. The major
‘heads in the Public Account are assigned the code nrumbers from 80G1

n

4. The transattions included in these accounts represent mainly

the actual cash.-receipts and disbursements during: the financial year
April to March as distinguished from amounts due to or from Guvernment
during the same period. The cash basis system is, however, not entirely
suitable for recording the transactions and presenting the true state
of affairs of Government commercial undertakings' run on commercial
principles. The detailed accounts of this class of undertakings are,
therefore, maintained outside the regular accounts in proper Commerc.ia.i
form and are subject to test check by the Indian Audit and Accoun::

Department. -
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Description of loans

(1)

Non-Obligatory Sinking Fund (D)

Gain on realisation of securities
of”investments earmarked

Balance as on 1st April 1987

Value of Securities purchased

o
LY®
422

ANNEXURE TO

Balance on
Ist April 1987

(2)
Rs.

(i) SINKING FUND FOR

1,24,66,86,257

Total 1,24,66,86,257

. 25,47,515

Total 1,24,92,33,772

(ii) SINKING FUND

41,86,17,491

10,00,000

Total 41,96,17,491

423
STATEMENT No.19
Amount Interest Total Advance Balance on
appropriated on interest © - 31st March
from revenue invest ment * paid on 1988
and gain on purchase
redlisation - .of
. Of L
securities securities :
(3) (4) (5) - (6) (7
Rs. Rs. Rs. Rs. Rs. -
AMORTISATION OF LOAN
23,52,18,000 . 3,07,13,422  1,51,26,17,67 .  1,31,61,93,679 (A)
23,52,18,000  3,07,13,422 1,51,26,17,679 . 1,31,61,93,69
. 32,75,000 58,22,515 . 58,22,515
23,52,18,000  3,39,88,422 . 1,51,84,40,154 .. 1,32,20,16,194
INVESTMENT ACCOUNT
Value of Securities sold 8,34,25,100
Credit pertaining to gain on realisation withdrawn .
Balance as on 31st March 1988 33,61,92,391
Total 41,96,17,491
Nominal value of securities as on 31st March 1988 33,66,60,000
Market value of securities as on 31st March 1988 32,88,61,954

(A). Rs.19,64,24,000 being the balance in the Sinking Fund relating
to loans notified for discharge during 1987-88 has been transferred
to Miscellaneous Government Account'.

(D) The Government ot lamil Nadu have discontinued (December
1980) the practice of Sinking Fund contribution for each loan floated
in the open market and. have decided that (i) the specific contribution -
to the Sinking Fund of open market loan issued upto 1974 will continue
to be made and termed as 'Obligatory Sinking Fund' and (ii) the balance
of individual Sinking Funds of open market loans issued after 1974 will
be consolidated into a Sinking Fund termed as 'Non-Obligatory Sinking
Funds'.  The balances of individual Sinking Funds of open market loan

issued during 1974-75 to date have been consolidated and shown as
lumpsum, '

FA . 55
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APPEN
DETAILS OF INVESTMENTS
1985-86

Number Investment Dividend

of at the end received

concerns - of the year during

the year

n - (2) (3) (4)
(in lakhs

(i) Statutory Corporations : 1 2,80.50 .o
(ii) Government Companies 65 2,82,97.53 41.43
(iii) Joint Stock Companies 6 32.69 4,80
(iv) Co-operative Institutions 6,844 71,37.88 68.89
Total 6,916  3,57,48.60 1,15.12

B e VAT )
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DIX I
REFERRED TO AT PAGE 37
I 1986-87 1987-88
Number Investment  Dividend Number Investment Divi
of at the end  received of at the end ‘3-2”52?3&
concerns of the year  during concerns of the year during
the year the year
(5) (6) (7 (8) (9) (10)
of rupees)
1 3,20.50 14.87 1 3,50.50 .o
62 * 2,93,71.93 * 4.1 64  3,13,23.86 . ..
6 32.69 6.28 6 32.69 ..

6,420 * 1,12,50.54 *  39.10 6,447 1,19,45.18 1,09.89

6,489 4,09,75.66 64.16 6,518 4,36,52.23 1,09.89

3* Differ from the figures furnished in the Finance
Accounts 1986-87 due to adoption of revised figures
communicated by the departments and non-receipt of
particulars from certain departments.
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APPENDIX II
Particulars of details/information awaited from Departmental/

APPENDIX I - contg,

of
Treasury Officers in connection with the reconciliation of Balances ! g‘)?t;'l amount Earliest Particulars
(referred to in paragraph 2 of the Explanatory Note under Statement v Name of account ‘ fm”:f ):zrences year to  of details/
No. 8) b ! the which information
‘ ] earliest year the awaited
Total amount Earliest Particulars . to 31st March  differen- from the
_ of differences  year to  of details/ g: 1988 ce relg- Departmen-
Name of account from the which information f tes tal/Treasury
earliest year the awaited from ! Officers
to 31st March difference the Depart- f (1 (2 3) (4)
1988 relates = mental/Trea- ! Public Account - Rs :
sury Officers ; ’
Q) (2) (3) " (z{; ; 1. Small Savings, Provident
R | Funds etc. -
s.
a Small Savi -
F. Loans and Advances - ;0; 1. Savi al\)/mgs. t
: . Savings Deposits
6202. Loans for Education, Credit Sche- ! 9 ‘p
Sports, Art and dules,details, : 102. State Savings Bank Credit
Culture 5,32,429  77-78 etc. ! eposits (-) 23 68-69 Schedules,
6215. Loans for Water Supply | details,
and Sanitation (-) 1,32,62,851 . " : . ete.
. ; (b) Provident Fund -
6216. Loans for Housing (- 19,05,664 " " ) 8005. Stat id
6217. Loans for Urban , + State Provident Funds -
Development 3,76,69,462 " " 01. Civil
6235. Loans for Social 101, General Provident
Security and Welfare 4,73,588 " " Funds 13,52,11,974  64-65 "
6245. Loans for Relief on | 102, Contributory Provident
account of Natural | Fund 1,45,43,043  63-64 "
Calamities (-) 5,08,147 " T 104. All India Services
6401. Loans for Crop Husbandry 67,56,577 " " Provident Fund (-) 5,83,671 " "
6402. Loans for Soil and water 60. Other Provident Funds - ‘
Conservation (-)  50,00,303 " " 103. Other Miscellaneous
6515. Loans for Other Rural Provident Funds () 2,92,48,911 " "
Development programmes (+) 74,16 ,551 78-79 " K. Deposits and Advances -
7075. Loans for Other ' : . .
Transport Services 59,45,351 " " | (a)  Deposits Bearing Interest -
7610. Loans to Government | 8336. Civil Deposits (=) 1,03,847 81-82 Plus and
Servants - ‘ ~ minus memos
: . and sche-
201. House Building t dules
Advances (=) 6,84,56,724 - " ’ . . .
202. Advances for purchase > & T 54-63 i 8338. Deposits of Local Funds  (-)  58,31,612  64-65 "
of Motor Conveyances 91,80,501 64-65 " 8342. Other Deposits 2,23,78,934 " "
203. Advances for purchase , ?'
of Other Conveyances 1,12,96,476 69-70 " | ) Depc?sits Not Bearing Interest -
7615. Miscellaneous Loans (-) 1,81,24,764 77-78 " 8443, Civil Deposits -
, 101.§Revenue and .
; 103.)Security Deposits 67,34,189 "

s
wd ey
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APPENDIX II - contd.

Total amount
of differences
from the
earliest year
to 31st March
1988

Name of account

(M (2
‘ Rs.
Public Account - contd.
K. Deposfts-and, Auvances L concld.

(b) Deposits Not Bearing Interest - concld.
8443, Civil Deposits - concld.

. 104. Civil Cgurts Depusits 64,15,202
105. Crimipal‘Court;
Deposits 3,89,399
106. Personal Deposits (=) 71,94,82,687
108. Public Works Deposits (-) 1,12,54,392
113."Deposits for purchases
etc, abroad"” (-) 32,039
117. Deposits for work done
for Public bodies or
private individuals 6,99,111
118. Deposits of fees received
by Government servants
for'work done for private
- hodies 1,94,469
121, Deposits in Connection
with Electians 1,625
L. Suspense and Miscellaneous -
{h) Suspense -
107. Cash settlement Suspense
Account (-) 5,73,01,574

Earliest
year to
which
the diff-
erence
relates

(3

64-65

79-80
70-71

64-65

73-74

80-81

Particulars
of details/
information
awaited
from the
Departmen-

tal/Treasury

Officers
(4)

Plus and
minus memos
and
schedules

Credit
schedules

Plus and
minus memo

Credit
Schedule,
vouchers,
etc.

S ., B

Y U G U S

(a)

8782.

102.

103.

104.

AA.

AB.
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APPENDIX I - congygq,

Total amount
of differences
from the
earliest year

Name of account

to 31st March
1988
Public Account - concld. Rs
Remittances -
Money orders, and other
remittances

Cash Remittances and
adjustments between
Officers rendering
Accounts to the same
Accounts Officer -

Public Works

Remittances (=) 12,96,90,286

Forest Remittances (-) 16,70,358

Remittances of -
Government Commercial
Undertakings

Remittances of
Government Commercial
concerns (=) 5,66,893

Bus remittances (-) 49,98,520

Earliest
year to
which
the
differen-
ce
relates

(3)

64-65

69-70

86-87
68-69

Particulars
of deteils/
information
awaited

- from the

Departmental/
Treasury
Officers

(4)

Schedules
and settle-

ments in
the treasury

Vouchers
and details




















