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CERTIFICATE OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA

This compilation containing the Finance Accounts of the Government of Haryana for the year
1986-87 presents the accounts of the receipts and outgoings of the Government for the year, together with
the financial results disclosed by the revenue and capital accounts, the accounts of the public debt and the
liabilities and asscts as worked out from the balances recorded in the accounts. The Appropriation Accounts
of the Government for the year for Grants and Charged Appropriations, presented separately, supplement this
compilation.

These accounts have been prepared and examined under my direction in accordance with the
requirements of Articles 149 and 151 of the Constitution of India and the Comptroller and Auditor General’s
(Duties, Powers and Conditions of Service) Act, 1971. Subject to the observations in this compilation and to
those in my Report on the accounts of the Government of Haryana for the ycar 1986-87, the accounts now
presented are, according to my information, correct statements of the receipts and outgoings of the Government
of Haryana for the year 1986-87.

TN [Lal—uw"-—’l”

New Delhi, (T. N. CHATURVEDI)

The Comptroller and Auditor General of India

d 8 NOV 1988
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INTRODUCTORY

The accounts of Government are kept in three parts:—
Part I—Consolidated Fund

Part 1I—Contingency Fund

Part ITT—Public Account

In Part I, there are two main divisions, viz :

(1) Revenue—consisting of sections for ‘Receipt Heads (Revenue Account) and ‘Expenditure
Heads (Revenue Account)’ ;

(2) Capital, Public Debt, Loans, etc.,—consisting of sections for ‘Receipt Heads (Capital Account)’,
‘Expenditure Heads (Capital Account)’ and ‘Public Debt, Loans and Advances, etc.’
First division

The first division deals with the proceeds of taxation and other receipts classed as revenue and
the expenditure met therefrom, the net result of which represents the revenue surplus or deficit for the
year.

Second division

. In this division, the section ‘Receipt Heads (Capital Account)’ deals with receipts of capital nature
which cannot be applied as a set-off to capital expenditure.

The section ‘Expenditure Heads (Capital Account)’ deals with expenditure met usually from
borrowed funds with the object either of increasing concrete assets of a material and permanent character
or of reducing recurring liabilities. It also includes receipts of a capital nature intended to be applied as
set-off against expenditure.

The section ‘Public Debt, Loans and Advances, etc.’, comprises loans raised and their repayments
by Government such as ‘Internal Debt’ and ‘Loans and Advances’ made (and their recoveries) by Govern-
ment. The section also includes certain special types of heads for transactions relating to ‘Transfers from
the Consolidated Fund to the Contingency Fund’ and ‘Inter-State Settlement’.

In Part II of the accounts arc recorded the transactions connected with the Contingency Fund
set up by Government under Article 267(2) of the Constitution of India.

In Part III of the accounts, the transactions relating to ‘Debt’ (other than those included in Part I),
‘Deposits’, ‘Advances’, ‘Remittances’” and ‘Suspense’ are recorded. The transactions under ‘Debt’
‘Deposits’ and ‘Advances’, in this part are those in respect of which Government incurs a liability to repay,
the moneys received or has a claim to recover the amounts paid, together with the repayments of the
former (‘Debt’ and ‘Depositc’) and the recoveries of the latter (‘Advances’). The transactions relating to
‘Remittances’ and ‘Suspense’ in this part embrace all heads which are merely adjusting heads under which
appear such transactions as remittances of cash between treasuries and currency chests, accounts between
different accounting circles, etc. The initial debits or credits to these heads will be cleared eventually by
corresponding receipts or payments either within the same circle of account or in another account circle.

2. Sectors and Heads of Accounts

Within each of the sections in Part I mentioned above the transactions are grouped into sectors
such as ‘Tax Revenue’, ‘Non-Tax Revenue,’ etc., for the receipt heads (revenue account), and ‘General
Services’, ‘Social and Community Services’, ‘Economic Services’, etc., for expenditure heads. Specific func-
tions or services (such as education, medical, family welfare, housing, etc., in respect of Social and Com-
munity Services) are grouped in the sectors for expenditure heads. In Part III also the transactions are
grouped into sectors, such as ‘Small Savings, Provident Funds, etc.’ and ‘Reserve Funds’, etc. The
sectors are sub-divided into major heads of account. In some cases the sectors are, in addition, sub-divided
into sub-sectors before their division into major heads of account.

The major heads are divided into minor heads, each of which has a number of subordinate heads,
generally known as sub-heads. The sub-heads are further divided into detailed heads. Under each of these
heads, the expenditure is shown distributed between charged and voted. Sometimes major heads are also
divided into sub-major heads before their further division into minor heads. The sectors, major heads
minor heads, sub-heads and detailed heads together constitute a five-tier arrangement of the classification
structure of Government Accounts. The major, minor and sub-heads prescribed for the classification of
expenditure in the general accounts are not necessarily identical with the Grants, Sub-heads and other units
of allotments which are adopted by the Finance Department for Demands for Grants ; but in general a
¢ertain degree of correlation is maintained between the Demands for Grants and the Finance Accounts,
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The major heads of accounts, falling within the sectors for expenditure heads, generally corres-
pond to functions of Government, while the minor heads, subordinate to them, identify the programmes
undertaken to achieve the objectives of the function represented by the major head. The schemes or  acti-
vities included in the programme generally correspond to sub-heads below a minor head representing a
programme. Detailed heads give the object classification.

3. Codification

The sectors are distinguished by capital letters of the alphabet in separate scries for (i) receipt
major heads (revenue account), (ii) expenditure major heads (revenue account) and (iii) capital scction,

public debt, loans and advances and public account.. The sub-sectors are distinguished by small letters of the
alphabet. 5

Each major head is allotted a code number which consists of a three digit Arabic number code.
The first digit indicates whether a particular major head pertains to the © ‘Revenue  Receipt’ section/ ‘Revenue
Expenditure’ section/‘Capital Receipt’ section/‘Capital Expenditure’ section/‘Public Debt and Loans and.
Advances, etc.’” section or to the ‘Public Account’. The next two digits indicate the major heads. The

digits indicating the major heads remain. the same for the major head denoting the same function occurring
in the several sections included in the Consolidated Fund. '

Under this scheme of codification, the receipt major heads (revenue account) are assigned a block of
consecutive serial numbers  from 020 to 199, expenditure major heads (revenue account) from 211 to 399,
expenditure major heads (capital account) from 411 to 599, major heads under ‘Public Debt’ from 601 to
610, and those under ‘Loans and Advances’, ‘Inter-State Settlement’ and ‘Transfer to Contingency Fund’
from 611 to 799. The code number 400 has been assigned for capital receipt major head. The only major head,
‘Contingency Fund’ in “‘Part II—Contingency Fund” has been assigned the code number 800. The
major heads in the Public Account are assigned the code numbers from 801 to §99.
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4. The transactions included in these accounts represent mainly the actual cash receipts and dis-
bursements during the financial year April to March as distinguished from amounts due to or from
Government during the same period. The cash basis system is, however, not entirely suitable for recording
the transactions and presenting the true state of affairs of Government commercial undertakings run on
commercial principles. The detailed accounts of this class of undertakings are, therefore, maintained outside

the regular accounts in proper commercial form and are subjected to test check by the-Indian Audit and
Accounts Department.
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5. The figures of actuals shown in these accounts are net, after taking into account the recoveries,
although the Demands presented to the Legislature and the Appropriation Accounts are for gross expenditure
and exclude all credits and recoveries which are otherwise taken as reduction of expenditure.
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STATEMENT NO. i—
. Actuals
' Receipts
s 1985-86 1986-87
i 1 2 3
{ (In lakhs of rupees)
f{‘ PART I—
b (1
i l Receipt Heads (Revenue Account)
i A. TAX REVENUE
i : (@) Taxes on Income and Expenditure—
4
4 021. Taxes on Income other than Corporation Tax 19,82 29 23,19 -01
g
i 028. Other Taxes on Income and Expenditure (a) 0-01
Total—(a) Taxes on Income and Expenditure 19,82 -29 23,19 -02
(b) Taxes on Property and Capital Transactions— - - -
029. Land Revenue 3,79 -02 2,33 29
030. Stamps and Registration Fees 37,39 -19 45,67 -85
~ 031. Estate Duty 29 -53 18 -80
) o
'3 "65-5 Taxes on Immovable Property other than Agricultural land 0-68
41,48 ‘42 48,19 -94 5

Total —(b) Taxes on Property and Capital Tb'amac;my"

(a) Rs. 360 only.




SUMMARY OF TRANSACTIONS

Lo Actuals
Disbursements

1985-86 1986-87
4 5 6

(In lakhs of rupees)

CONSOLIDATED FUND

Revenue

Expenditure Heads (Revenue Account)
A. GENERAL SERVICES—

(a) Organs of State—

211. Parliament/State/Union Territory Legislatures 87-211... =5 v~ -.-87=89%
212. President, Vice President/Governor/Administrator of Union O
Territories 30 -81 35:1¢7
213. Council of> Ministers 1,70 72 1,75 -64
214. Administration 6f Justice 4, 61 11 4,87 -46
315, Hlectionst B 71 08 92 75
Total—(a) Organs of State 7 e Tl 50 AR QIon g 18,78 91

. (b) Fiscal Servwes—- 7
=) CaIIectzon of Taxes on Income and Expendtlure——-

220. Collection of Taxes ~on Income and Expenditure 0-23

Total—(i) Collection of Taxes on Income and Expenditure B iy 0523

(ii) Collection of Taxes on Property and Capital Transactions—

229. Land Revenue 4,82 -36 5,74 -08
230. Stamps’ and Registration 20 -52 46 72
235. Collection of other Taxes on Property and Capital Transacticns 1 04

Total—(ii) CaIIecuon of Taxes on Property and Capital
Transactions o v eSS vu e 3103692 6,20 -80




