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CERTIFICATE OF THE COMPTROLLER AND AUDITOR-GENERAL OF INDIA

This compilation containing the Finance Accounts of the Government of
Andhra Pradesh for the year 1970-71 presents the accounts of the reccipts and
outgoings of the Government for the year, together with the financial results
disclosed by the revenue and capital accounts, the accounts of the public debt and the
liabilities and assets as worked out from the balances recorded in the accounts.
The Appropriation Accounts of the Government for the year for Grants an¢
Charged Appropriations, presented separately, supplement this compilation.

These accounts have been prepared and examined under my direction in
accordance with the requirements of Articles 149 and 151 of the Constitution of
[ndia and the Comptroller and Auditor, General’s (Dutics, Powers and Conditions
of Service) Act, 1971. Subject to the observations in_this compilation and to those
in my Report on the accounts of the Government of Andhra Pradesh for the year
1970-71, the accounts now prcscmed are correct statements of the receipts and out-

goings of the Government of Andhra Pradesh for the year 1970-71.

(A. BAKSI)

Comptroller and Auditor-Genera i
of India.

NEw DELHHI,

iii
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CERTIFICATE OF THE COMPTROLLER AND AUDITOR-GENERAL OF INDIA

This compilation containing the Finance Accounts of the Government of
Andhra Pradesh for the year 1970-71 presents the accounts of the receipts and
outgoings of the Government for the year, together with the financial results
disclosed by the revenue and capital accounts, the accounts of the public debt and the
liabilities and assets as worked out from the balances recorded in the accounts.
The Appropriation Accounts of the Government for the year for Grants and
Charged Appropriations, presented separately, supplement this compilation.

These accounts have been prepared and examined under my direction in
accordance with the requirements of Articles 149 and 151 of the Constitution of
[ndia and the Comptroller and Auditor, General’s (Duties, Powers and Conditions
of Service) Act, 1971. Subject to the observations in this compilation and to those
in my Report on the accounts of the Government of Andhra Pradesh for the year
1970-71, the accounts now presented are correct statements of the receipts and out-
goings of the Government of Andhra Pradesh for the year 1970-71.

NEw DELH!, (A. BAKSI)
Comptroller and Auditor-Genera i
Tihepr v e ) of India.
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INTRODUCTORY

The accounts of the Government of Andhra Pradesh are kept in three parts ;:—

Part I Consolidated Fund
Part II Contingency Fund
Part III Public Account

Main Divisions :
2. In Part I there are three main divisions, namely :—
(1) Revenue ;
(2) Capital ; and

(3) Debt (comprising Public Debt, Loans and Advances and Inter-State
Settlement).

The first division deals with the proceeds of taxation and other receipts classed
as revenuc and the expenditure therefrom, the net result of which represents the
revenue surplus or deficit for the year.

The second division deals with expenditure met usually from borrowed funds with
the object either of increasing concrete assets of a material character or of reduc-
ing recurring liabilities, such as, those for future pensions, by payment of the capi-
talised value, It also includes receipts of a capital nature intended to be applied
as a set-off against the capital expenditure.

The third division comprises loans raised by Government—Iloans of a purely
temporary nature classed as ‘Floating Debt’ (such as treasury bills and ways and
means advances) as well as other loans classed as ‘Permanent Debt’ and ‘Loans and
Advances made by Government’ together with repayments of the former and re-
coveries of the latter. It also includes Inter-State Seitlements.

In Part II of the accounts are recorded the transactions connected with the

Contingency Fund set up by the Government of i
D) o S ent of Andhra Pradesh under Article

In Part III of the accounts, there ace two divisions,
(1) Debt (other than that included in Part
(2) Remittances,

namely :—

1) and Deposits ; and

The first division comprises recej
CO] Pts and payments, other than i
under Debt heads pertaining to Part I, in respect of which Gove; thosg e
liability to repay the moneys received FoLias A

10 or has a claim to recover the i
together with repayments of the former and recoveries of the Iauecramounts e

The second division embra j

' Ces all mercly adjustin
remittances of cash beywcen treasuries and lranjsfers %el:a? d;,
circles. The initial debits or credits to the heads in this disr?sio

tually by corresponding receipts or N Sh
or in another account circl:)le_ Payments either within the sa

under which appear
dlﬂerent_ accounting
n are adjusted even-
me circle of account

iv

A

A\

Sections and heads of aecount :

3. Within each of the divisions mentioned above, the transactions are grouped
into Sections which are further sub-divided into major heads of account. The
sections are distinguished by letters of the alphabet, a single letter denoting the
revenue portion and a double letter denoting the capital portion of a particular
category of transactions, e.g., section ‘A’ denotes the revenue (and expenditure)
grouped as “Taxes, Duties and other Principal Heads of Revenue” and section
“AA” denotes the capital expenditure on works connected therewith.

The major heads in the Revenue and Capital divisions are numbered serially,
Roman numerals being employed on the receipt side and international ones on the
disbursement side. No numbering is adopted for the Contingency Fund and for
Debt, Deposit and Remittance Heads, though these are also arranged in Sections.

The major heads are sub-divided into minor heads and the minor heads into
sub-heads and detailed heads. Under each of these heads, the expenditure is shown
distributed between charged and voted. The major, minor and sub-heads pres-
cribed for the classification of expenditure in the general accounts are not necessarily
identical with the grants, sub-heads and other units of allotments which are adopted
by the Finance Department for Demands for Grants but in general, a certain degree
of correlation is maintained between the demands for Grants and the Finance

Accounts.

System of accounts .

4. The (ransactions included in these accounts represent mainly the actual
cash receipts and disbursements during the financial year ending 31st March 1971
as distinguished from the amounts due to or from 1hc_ Govcr_nmem during lhf: same
period. The cash basis system is, however, not entirely suitable for recording the
transactions and for presenting the true state of affairs of Government c:om_mercnal
undertakings run on commercial principles. The detailed accounts of this class
of undertakings are, therefore, maintained outside the regular accounts in com-
mercial form and are subject to a test-check by the Indian Audit and Accounts

Department.

The figures of actuals shown in these accounts are net, after taking into account
the recoveries, although the Demands presented to the Legislature and the Appro-
priation Accounts are for gross expenditure and exclude all credits and recoveries,
which are otherwisc taken as reduction of expenditure.
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