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FINANCE ACCOUNTS OF THE GOVERNMENT OF
ANDHRA PRADESH FOR THE YEAR 1962-63

CERTIFICATE OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA

This compilation containing the Finance Accounts of the Government of
Andhra Pradesh for the year 1962-63 presents the accounts of the receipts and
outgoings of the Government for the year, together with the financial results dis-
closed by the revenue and capital accounts, the accounts of the public debt and the
“liabilities and assets as worked out from the balances recorded in the accounts.
It supplements the accounts separately presented in the form of Appropriation
 Accounts for Grants and Charged Appropriations.

These accounts which as Comptroller and Auditor General, I am required to
prepare, have been prepared and examined under my direction in accordance with
the requirements of Article 149 of the Constitution of India read with paragraph
11 (4) of the Government of India (Audit and Accounts) Order, 1936, as adapted
‘under the India (provisional constitution) Order, 1947. It is to be noted that the
‘Comptroller and Auditor General's responsibility for the audit of the accounts of
. the Government “does not at present extend in full to the audit of the accounts
of revenue, but I am satisfied, on the best information available that the accounts of
revenue included in the Finance Accounts herewith presented give a correct
statement of the sums brought to account. Subject to these observations and also
ito those contained in this compilation as well as in the Audit Report, 1964, the
\accounts now presented are correct statements of the receipts and outgoings of
)the Government of Andhra Pradesh for the year 1962-63.

New DELHI,
) £4 9 RN A. K. ROY
e’ ... RER U UL N e Comptroller and Auditor General of India.



FINANCE ACCOUNTS, GOVERNMENT OF ANDHRA PRADESH

INTRODUCTORY
The accounts of the Government of Andhra Pradesh are kept in three parts :— 4
[
Part 1 Consolidated Fund.
Part 1T Contingency Fund. %
Part [II Public Account. th
ca
Main Divisions— gr‘
e e
2. In Part I, there are three main divisions, namely :—
(1) Revenue ;
(2) Capital ; and Zﬁzl
(3) Debt (comprising Public Debt, Loans and Advances and Inter-State = D

Settlement).

The first division deals with the proceeds of taxation and other
receipts classed as revenue and the expenditure therefrom, the net ¢
result of which represents the revenue surplus or deficit for the year. 4,

The second division deals with expenditure met usually from
borrowed funds with the object either of increasing concrete assets of e
a material character or of reducing recurring liabilities, such as, those =~ &
for future pensions, by payment of the capitalised value. It also
includes receipts of a capital nature intended to be applied as a set
off against capital expenditure,

The third division comprises loans raised by Government—loans
of a purely temporary nature classed as *Floating Debt’ (such | ©
as, Treasury Bills and Ways and Means Advances) as well as other 8
loans classed as ° Permanent Debt' and ‘loans and Advances P¢
made by Government’ together with repayments of the former and ¢
recoveries of the latter. It also includes Inter-State Settlement. un

In Part 1I of the accounts are recorded the transactions connected with the —me
Contingency Fund set up by the Government of Andhra Pradesh under D¢
Article 267 (2) of the Constitution of India.

In Part III of the accounts there are two main divisions, namely :— ac
(1) Debt (other than those included in Part I) and Deposits ; and f‘eE

(2) Remittances.
Cl

The first division comprises receipts and payments, other than
those falling under Debt heads pertaining to Part I, in respect of
which Government incurs a liability to repay the money received or has tre
a claim to recover the amounts paid together with repayments of the a
former and recoveries of the latter, Wré
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The second division embraces all merely adjusting heads, under which
appear remittances of cash between treasuries and transfers between
different accounting circles. The initial debits or credits to the heads
in this division are adjusted eventually by corresponding receipts or
payments either within the same circle of account or in another
account circle,

Sections and Heads of Account :

3. Within each of the divisions mentioned above, the transactions are
grouped into Sections which are further sub-divided into Major Heads of Account.
The Sections are distinguished by letters of the alphabet, a single letter denoting
the revenue portion and a double letter denoting the capital portion of a particular
category of transactions, e.g., Section ‘A’ denotes the revenue (and expenditure)
grouped as ‘Taxes, Duties and other Principal Heads of Revenue’ and
Section ‘AA’ denotes the capital expenditure on works connected therewith.

The Major Heads in the Revenue and Capital divisions arc numbered
serially, Roman numerals being employed on the receipt side and Arabic on the
disbursement side. No numbering is adopted for the Contingency Fund and for
Debt, Deposit and Remittance Heads, though these are also arranged in sections.

The Major Heads are sub-divided into Minor Heads and the Minor Heads
into Sub-heads and Detailed Heads. Under each of these heads, the expenditure
is shown distributed between Charged and Voted. The Major, Minor and Sub-
heads preseribed for the classification of expenditure in the general accounts are’
not necessarily identical with the Grants, Sub-heads and other units of allotments
which are adopted by the Finance Department for Demands for Grants, but in.
general, a certain degree of correlation is maintained between the Demands for
Grants and the Finance Accounts,

System of Accounts -

4, The transactions included in these accounts represent mainly the actual

_cush receipts and disbursements during the financial year ending 3lst March, 1963

as distinguished from the amounts due to or by the Government during the same
period. The cash basis system is, however, not entirely suitable for recording the
transactions and for presenting the true state of affairs of Government commercial
undertakings run on commercial principles. The detailed accounts of this class
of undertakings are, therefore, maintained outside the regular accounts in com-
mercial form and are subject to a test-check by the Indian Audit and Accounts
Department. ;

The figures of actuals shown in these accounts are net, after taking into
account the recoveries, although the Demands presented to the Legislature and the
Appropriation Accounts are for gross expenditure and exclude all credits and
recoveries which are otherwise taken as reduction of expenditure. :

- Changes in Accounts :

5. In pursuance of a decision taken in 1960, several changes have been in-
troduced in the accounting classification with a view to rationalising the previous

‘arrangement which had become out of date in the present context. The changes

Were phased over a period of two years 1961-62 and 1962-63. The major changes,
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which were introduced from the Ist April, 1962 and are reflected in the Finance
Accounts for 1962-63, are explained below (—

(i) Receipts from and expenditure on ‘Forest’ which were being accoun-
ted for in the Section ‘Taxes, Duties and other Principal Heads of Revenue’ and
* Collection of Taxes, Duties and other Principal Revenues’ respectively are now
accounted for in the Section ‘Miscellaneous’. £

(if) The working expenses of Commercial Departments and Undertakings
(such as Irrigation, Electricity, etc.) which were previously accounted for in reduc-
tion of receipts are now accounted for on the expenditure side under the appro-
priate major heads.

(iif) Recoveries of interest from Commercial Departments which were being
adjusted in reduction of “expenditure”, are now accounted for as ‘“‘receipts” under
the head “XVI—Interest”.

(iv) A separate major head “Parliament and State Legislatures” has been
opened in the Section ‘Administrative Services’ to accommodate the expenditure on
Legislative bodies and on Elections instead of such expenditure being included under
the head “General Administration” as hitherto.

(v) A new major head *“‘Supplies and Disposals’” has been opened in the
Section *“Administrative Services to record the Receipts and Expenditure on
account of supplies and disposals. These were previously accounted for under the
major head ‘“‘Industries and Supplies”, in the Section “Social and Developmental
Services” which has now been redesignated as ‘Industries’ to record the trans-
actions pertaining to industries only.

: (;_'i) The existing major head “47-Miscellaneous Departments” has been
split up into two heads;—

(a) “Misce;laneous Departments™ in the Section “Administrative Services”
an

() “Miscell?.neogs Social and Developmental Organisations” in the
Section *‘Social and Developmental Services”.

Corresponding heads have been opened under “Receipts” also.

(vii) A new major head “Dividends, etc.. from C i

S 5 el ommercial and ot
Undertakings™ has been opened under ‘“Receipts” to accommodate the prof?tzr
dividends, etc., earned by Government from their investments in Commercial and
iqgustrx?l ur'ldertalgngs.‘ S“C}; rgcmpts were previously accounted for under
different major and minor heads of account pertaining t -
concerned. pertaining 1o the Departments

(viif) Payments relating to “Assignments and C 1
T _ ompensations”
pgt(l:lceds Lgf celrllam duu%s anqbtaxcs are now recorded underpa separate n?:jto?rhéz]:g
s r Miscellaneous tributi 1 : :
e ontributions and Assignments” ; such payments were

previously accounted for under different major heads a 1
GE st for ondes dife j s part of the cost of collection
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FINANCE ACCOUNTS, GOVERNMENT OF ANDHRA PRADESH
STATEMENT No. 1

SUMMARY OF TRANSACTIONS

: Actuals Actuals
Receipts —— Disbursements ——A
1961-62 1962-63 1961-62 1962-63
(It crores of rupees) (In crores of rupces)
@) ) (3 )] () 6)
PArRT I—CoONsOLIDATED FUND
1. Revenue.
Taxes, Duties and Other Principal Collection of Taxes, Dutics and Other
Heads of Revenue : Principal Revenues :
1V-Taxes on Income other than 4-Taxes on Income other than
Corporation Tax oo a4 7.35 Corporation Tax o (@) )
V-Estate Duty .. cw- 0538 0.33  5-Estate Duty
IX-Land Revenue .. 10,12 16.49 9-Land Revenue .. .. 0.92 0.97
X-State Excisc Dutics Lo 873 9.04 10-State Excisc Duties .. 0.88 0.96
XI-Taxes on Vchicles ) 1S 3.32 1l-Taxes on Vchicles Ses 103 1.18
XlI-Sales Tax .. .. 14.81 15.36 12-Sales Tax o w056 0.61

XIII-Other Taxes and Duties..  2.03 2.32  13-Other Taxes and Dutics .. 0.04 0.05

XIV-Samps .. .. 235 245 14-Stamps = S T
XV-Registration Fees .. 1.06 1.31  I5-Registration Fees o 0594 0.26
Total, Taxes, Dutics and Other Total, Collection of Taxes,
Principal Heads of Revenue 49.75  57.97 Duties and Other Principal
Revenues o .84 4.18
Debt Services— Debt Services—
XVI-Interest 5% .85 8.80 1G-Interest o g 113 8.26

17-Appropriation for Redu-
ction or Avoidance of Debt 0.50 0.66

Total, Debt Services .. 7.83 8.80 Total, Debt Services % el 83

@) Amount is Rs. 29,693.
(6) Amount is Rs. 12,218,

1
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I\INANCE ACCOUNTS, GOVERNMENT OF ANDHRA |

RADESH

SUMMARY OF TRANSACTIONS - (contd.)

Actuals

Receipts

(D) ()

—_—

ot
"1961-62 1962-63
(Int crores of rupees)

(3)

Actuals

Disbursements A

== e ——
1961-62 1962-63

(In crores of rupees)

(C)] (5)

PART [—CONSOLIDATED Funp—(Contd )

Administrative Services—

Revenue—(Contd.)

X VII-Administration of Justice  0.45 0.52
XVIII-Jails 0.07 0.07
XIX-Police 0.36 0.19
XX-Supplies and Disposals 0.26
XXI-Miscellaneous Depart-
ments 60 e (2923 0.25

Total, Administrative Services 1.11 1.29
Social und Developmental Services—
XXH-Education .. 0.51 0.75
XXI11I-Medical 0.51 0.48
XXIV-Public Health 0.55 0.29
XXV-Agriculture 0.88 1,00
XXVII-Animal Husbandry 0.20 0.23
XXVIII-Co-operation 0.17  0.20
XXIX-Industries .. 1.20 1.75
XXXI-Community Develop-

ment Projects, National

Extension Service and Local

Development works . 0.16 0.65
XXX11-Miscellaneous Social

and Developmental Organisa- 0.44  0.60

tions
Total, Social and Develop-

mental Services 4.62 5,95

———

Administrative Services—

18-Parliament and State

Legislatures .. .. 0.67
19-General Administration ..  6.66
21-Administration of Justice.  1.27
22-Jails 0.49
23-Police 6.32
25-Supplies and Disposals .. 0.31

26-Miscellaneous Departments .45

Total, Administrative Services 16,17

Social and Developmental Services—

27-Scientific Departments 0.05
28-Education 21.23
29-Medical 5.71
30-Public Health 1.62
31-Agriculture 3.29
33-Animal Husbandry 1.50
34-Co-operation 1.55
35-Industries 1.77
37-Community Development

Projects, National Exten-

sion Service and Local

Development Works +.60
38-Labour and Employment 0.28

39-Miscellaneous Social and
Developmental Organisations 3 .37

Total, Social and Develop-
mental Services

©)

0.37
7.89
1.33
0.53
6.34
0.26

0.52

17.24

0.13

21.97
6.26
2.53
3.70
1.55
1.70
1.50

5.56
0.31

3.42

e
. 4497 48.63

——






