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FINANCE ACCOUNTS OF THE GOVERNMENT OF
ANDHRA PRADESH FOR THE YEAR 1961-62.

CERTITICATE OF THE COMPTROLLER AND AUDITOR-GENERAL OF INDIA

This compilation containing the Finance Accounts of the Government of
Andhra Pradesh for the year 1961-62 presents the accounts of the receipts and
outgoings of the Government for the year, together with the financial results
disclosed by the revenue and capital accounts, the accounts of the public debt and
the liabilitics and assets as worked out from the balances recorded in its books.
It supplements the accounts separately presented in the form of Appropriation
Accounts for Grants and Charged Appropriations.

These accounts which as Comptroller and Auditor-General I am required to
prepare, have been prepared and examined under my direction in accordance
with the provisions of the Government of India (Audit and Accounts) Order, 1938,
as adapted under the India (Provisional Constitution) Order, 1947, read with
Article 149 of the Constitution of India. It is to be noted that the Comptroller
and Auditor-General’s responsibility for the audit of the accounts of the Govern-
ment does not at present extend in full to the audit of the accounts of revenue,
but I am satisfied, on the best information available that the accounts of revenue
included in the Finance Accounts herewith presented give a correct statement of
the sums brought to account. Subject to these observations and also to those
contained in this compilation as well as in the Audit Report, 1963, the accounts
now presented are correct statements of the receipts and outgoings of the Govern-
ment of Andhra Pradesh for the year 1961-62.

New Dermr, Q
BRE e i o A i Comptroller and Auditor-General of India.
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GOVERNMEN‘T OF ANDHRA PRADESH

INTRODUCTORY

The accounts of the CGovernment of Andhra Pradesh are keptin three parts :—
e

Part I . Consolidated Fund:
Part II Contingency Fund.
Part IIT Public Account.

B - FINANCE ACCOUNTS,

In Part I, there are three main divisions, namely :—
(1) Revenue;
(2) Capital; and
(8) Debt (comprising Public Debt, Loans and Advances and
Inter-State Settlement).

The first division deals with the proceeds of taxation and other
receipts classed as revenue and  the expenditure therefrom, the net
result of which represents the revenue surplus or deficit for the
year.

The second division deals with expenditure met usually from
borrowed funds with the object either of increasing concrete assets
of & material character or of reducing recurring liabilities, such as
those for future pensions, by payment of the capitalised value.
It also includes receipts of a capital nature intended to be applied
as a set off against capital expenditure.

The third division comprises loans raised by Government—Iloans
of a purely temporary nature classed as * Ifloating Debt” (such
as Treasury Bills and Ways and Means Advances) as well as other
loans classed as * Permanent Debt’—and “Loans and advances
made by Government’ together with repayments of the former
and recoveries of the latter. It also includes Inter-State Settlements.

In"Part ITof the accounts are recorded the transactions connected: *

with the Contingency Fund set up by the Government of Andhra
Pradesh under Article 267 (2) of the Constitution of India.

In Part ITT of the accounts there are two main divisions, namel y —

(1) Debt (other than those included in Part I) and Deposits; and
(2) Remittances,

The first division co

| mprises receipts and payments other th
those falling under Deb ini A i b
IS (O s inci r: heads pertaining to Part I, in respect of

r a liability to repay t} 1

or has a claim tq recover t y AR R oney neeeived
¢ amounts paid together wit -

ments of the former and recoveries of t}Ix)e latter. iy repay

8 The secon

which appear ge ld;i\t:ltt:on embraces all merely adjusting heads, under
between differont accgsei_of cash het\\"een_ treasuries and transfers
the heads in this Qivisi nting circles. The initial debits or credits to
Teceipts or payments (:eli]thzie ?‘dll}lsted eventually by corresponding
m another account cirgle, Yithin the same circle of account or
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2. Sections and Heads of Account: Within each of the divisions mentioned
¢<bove, the transactions are grouped into Sections which are further sub-divided
into Major I’Ieads of Account. The Sections are distinguished by letters of the
alphabet, a smg.le letter denoting the revenue portion and a double letter denoting
the capital portion of a particular category of transactions, e.g., Section A denotes
the revenue (and expenditure) grouped as ‘‘ Taxes, Duties and Other Principal
Heads of Revenue” and Section AA denotes the capital expenditure on works
connected therewith.

8. The Major Heads in the Revenue and Capital divisions are numbered
serially, Roman numerals being employed on the receipt side and Arabic on the
disbursement side. No numbering is adopted for the Contingency Fund and for
Debt, Deposit and Remittance heads, though these are also arranged in sections.

4. The Major Heads are sub-divided into Minor Heads and the Minor Heads
into Sub-heads and Detailed Heads. Under each of these heads, the expenditure
is shown distributed between Charged and Voted. The Major, Minor and Sub-
heads preseribed for the classification of expenditure in the general accounts are
not necessarily identical with the Grants, Sub-heads and other units of allotments
which are adopted by the Finance Department for Demands for Grants; but in
general, a certain degree of correlation is maintained between the Demands for
Grants and the Finance Accounts.

5. The transactions included in these accounts represent mainly the actual
cash receipts and disbursements during the financial year ending 31st March 1962
as distinguished from the amounts due to or by Government during the same
period. The cash basis system is, however, not entirely suitable for recording
the transactions and for presenting the true state of affairs of Government
commercial undertakings run on commercial principles. The detailed accounts
of this class of undertakings are, therefore, maintained outside the regular ac-
counts in commercial form and are subject to a test-check by theIndian Audit and
Accounts Department.

6. The figures of actuals shown in these accounts are net, after taking into
account the recoveries, although the Demands presented to the Legislature and
the Appropriation Accounts are for gross expenditure and exclude all credits and
recoveries which are otherwise taken as reduction of expenditure. :
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