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FINANCE ACCOUNTS OF THE GOVERNMENT OF
ANDHRA PRADESH FOR THE YEAR 1960-61.

CERTIFICATE OF THE COMPTROLLER AND AUDITOR-GENERAL OF INDIA.

This compilation containing the Finance Accounts of the Government of
Andhra Pradesh for the year 1960-61 presents the accounts of the receipts and
outgoings. of the Government for the year, together with the financial results
disclosed by the revenue and capital accounts, the accounts of the public debt and
the liabilities and assets as worked out from the balances recorded in its books. It
supplements the accounts separately presented in the form of Appropriation
Accounts for each Grant.

These accounts which as Comptroller and Auditor-General I am required
to prepare, have been prepared and examined under my direction in accordance
with the provisions of the Government of India (Audit and Accounts) Order, 1936,
as adapted under the India (Provisional Constitution) Order, 1947, read with
Article 149 of the Constitution of India. It isto be noted that the Comptroller and
Auditor-General’s responsibility for the audit of the accounts of the Government
does not at present extend in full to the audit of the accounts of revenue, but I
am satisfied, on the best information available that the accounts of revenue in-
cluded in the Finance Accounts herewith presented give a correct statement of
the sums brought to account. Subject to thesc observations and also to those
contained in this compilation as well as in the Audit Report; 1962, the accounts
now presented are correct statements of the receipts and outgoings of the Govern-
ment for the year 1960-61.

~

A

NEW DELHL .+ A. K. ROY,
' The. 8.0 N\ Comptroller and Auditor-General of India.
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are two main divisions, namely—

In Part JII of the Account, there

(1) Debt (Other than those included in Part I) and Deposits; and

(2) Remittances.

The first division comprises receipts and paymen’ts2 other than thosc_a falling
under Debt heads pertaining to Part I, in rcspect. of which Government mcurs. a
liability to repay the moneys received or has a cla!r.n to recover the amounts paid,
together with repayments of the former and recoveries 0.!' the latter. 'I'“he second
division embraces all merely adjusting heads, under which appear remittances of
cash between treasurics and transfers between different accounting circles. The
initial debits or credits to the heads in this division are cleared eventually by
corresponding receipts or payments either within the same circle of account or in

another account circle.

The transactions included in these accounts represent mainly the actual cash
receipts and disbursements during the financial year ending 31st March, 1961, as
distinguished from amounts due to or by Government during the same period. The
cash basis system is, however, not entirely suitable for recording the transactions
and presenting the true state of affairs of Government commercial undertakings
run  on commercial principles. The detailed accounts of this class of
undertakings are, therefore, maintained outside the regular accounts in proper
commercial form and these accounts are subjected to a suitable audit check by the
Indian Audit and Accounts Department.

2. Sections and Heads of Accounts—Within each of the divisions mentioned
above, the transactions are grouped into Sections which are further sub-divided
into Major heads of Account. The Sections are distinguished by letters of the
alphabet, a single letier denoting the revenue portion and a double letter denoting
the capital portion of a particular category of transaction, e.g., Section A dcnotes
the revenuc (and expenditure) grouped as “Principal h-cadas of Revenue” and
Sec!xon AA dcnglcs the capital expenditure on works connected therewith. The
Major Iteads in llllc revenue and capital divisions are numbered serially,
(];_(’l‘:m“ numcrz!ls being employed on the receipt side and Arabic on the
I)libltl,rslgz;f:stitsztcr{l; R?ﬂ(:itrtl;lrllzfilr;:i:st?ldopted for the Contingency !:unq qnd for

ads, though these are also arranged in Séctions. ‘

; The Major heads are sub-divided into Minor heads and the Minor heads
into Sub‘-hc;‘lds and detailed heads. Under each of thesc heads, the expenditure is
shown' distributed between charged and voted, The Major Mi’nor ‘chi) Sub-heads
pre_scn'bcd l:or the classification of expenditure in the general ;ccoums ‘~1re not neces-
sarily identical with the Grants, Sub-heads and otht; units of allotménts hich are
selected _by the Finance Department {or Demands for Grants }:nclic ?}:e

Appro;?rlallon Accounts; but in peneral, a certain degree of: c;)rrglqt' is
mamtained between the Demands for Grants and the Appropriation A el
the one hand and the Finance Accounts on the other. 7 P
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3. Balances and Reserves.—The accounts work from balance to balance,
these balances working upto the general cash balance, a portion of which is kept
in the treasuries within the State while the rest is deposited with the Reserve Bank
of India. Apart from these cash balances are the Cash Balance Investment
Account and other Special Reserves invested outside the general cash balance
of Government. Most of these Reserves are invested in treasury bills and other
short-term securities of the Government of India.

4. The figures of actuals shown in these accounts are net, after taking into
account the recoveries, although the Demands presented to the Legislature and the
Appropriation Accounts are for gross expenditure and exclude all credits and
recoveries, which are otherwise taken as reduction of expenditure.
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