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ACCOUNTS AT A GLANCE
2013 -14

GOVERNMENT OF KARNATAKA



PREFACE

The Annual accounts of the State Government are prepared and examined under the direction of the
Comptroller and Auditor General of India (C&AG) in accordance with the requirements of Comptroller and
Auditor General's (Duties, Powers and Conditions of Service) Act, 1971, for being laid before the Legislature

ofthe State. The Annual Accounts consist of (a) Finance Accounts and (b) Appropriation Accounts.

Finance Accounts are summary statements of accounts under the Consolidated Fund, Contingency
Fund and the Public Account. The Appropriation Accounts record the Grant-wise gross expenditures against
provisions approved by the State Legislature and offer explanations for variations between the actual

expenditure and the funds provided.

The Principal Accountant General (Accounts and Entitlement) prepares the State Finance Accounts

and Appropriation accounts.

A combined reading of the Finance Accounts and Appropriation Accounts, the Report on State
Finances and the Accounts at a Glance, will help the stakeholders to more effectively comprehend the various

facets of the finances of the Government of Karnataka.

'Accounts at a Glance' provides a broad overview of Government activities, as reflected in the Finance
Accounts and the Appropriation Accounts. The information is presented through brief explanations,

statements and graphs.

We look forward to suggestions that would help us in improving the publication.

(V.Kurian)

Principal Accountant General (A&E)

Place: Bengaluru Karnataka

Date: 13 March 2015
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CHAPTER1

1.1 Introduction

The Principal Accountant General (Accounts and Entitlement), Karnataka compiles the accounts of Receipts
and Disbursements of the Government of Karnataka. This compilation is based on the initial accounts
rendered by the District Treasuries, Public Works and Forest Divisions, Other Account Rendering Offices and
advices of the Reserve Bank of India, Central Accounts Section (CAS), Nagpur and other Orders for Book
Adjustments/Inter Account Transfers involving no outflow of cash issued by the Government of Karnataka,
from time to time. Following such compilation, the Principal Accountant General (Accounts and
Entitlement) prepares, annually, the Finance Accounts and Appropriation Accounts, which are placed before

the State Legislature after audit by the Principal Accountant General (General and Social Sector Audit),

OVERVIEW

Karnataka and certification by the Comptroller and Auditor General of India.

1.2 Structure of Accounts

1.2.1 Government Accounts are kept in three parts:

PartI
CONSOLIDATED FUND

Consolidated Fund comprises Receipts and Expenditure on
Revenue and Capital Account, Public Debt and Loans and
Advances, Inter State Settlement & Appropriation to
Contingency Fund.

Part 11
CONTINGENCY FUND

Contingency Fund is intended to meet unforeseen expenditure
not provided for in the Budget. Expenditure from this Fund is
recouped either by transferring the debit during the same
financial year or by a fresh debit to the Consolidated Fund in the
next financial year.

Part 111
PUBLIC ACCOUNT

Public Account comprises of Small Savings & Provident Funds,
Reserve Funds, Deposits & Advances, Suspense and
Remittances transactions. While the Small Savings & Provident
Funds, Reserve Funds, and Deposits represent repayable
liabilities of the Government, the Advances represent
receivables of the Government. Suspense and Remittance
transactions are adjusting entries that are to be cleared eventually
by booking to the final head of account.




1.2.2 Compilation of Accounts

Flow Diagram showing process of Compilation of Accounts

DDOs of various Departments including Public Works & Forest Divisions
render bills to Treasuries and remittances are made by Challans.

Treasuries generate vouchers, schedules, challans and primary compiled
Accounts and render them monthly to the Principal Accountant General
(A&E).

DDOs are responsible for reconciliation of
departmental receipts and expenditure with the
primary accounts compiled by the Treasuries.

/Ofﬁce of the Principal Accountant General (A&E) receives the primary\
accounts from the Treasuries in respect of State Government Departmental
transactions, Advice Memos from the CAS RBI Nagpur in respect of Central
Government Transactions with the State, the compiled accounts from the Other
Account Rendering Offices, Public Works and Forest Divisions and the
Government Orders involving periodical/annual inter account Adjustments.

Classified Accounts for preparation of Monthly Civil Accounts and Annual
Appropriation Accounts and Finance Accounts are generated from the Voucher
Level Computerisation (VLC) Work Station in the Office of the Principal
Accountant General (A&E).

1.3 Finance Accounts and Appropriation Accounts
1.3.1 Finance Accounts

The Finance Accounts depict the Receipts and Disbursements of the Government for the year, together with
the financial results disclosed by the Revenue and Capital Accounts, Public Debt and Public Account
balances recorded in the accounts. The Finance Accounts are prepared in two volumes, to make it more
comprehensive and informative. Volume I of the Finance Accounts contains the certificate of the
Comptroller and Auditor General of India, Guide to the Finance Accounts, Summarized statements of overall
Receipts and Disbursements, Assets and Liabilities of the Government and "Notes to Accounts' containing
summary of significant accounting Policies, certain types of (fund, suspense and other book adjustments)
transactions having a bearing on quality of accounts, and other items. Volume II contains other Summarized

Statements (Part-I), Detailed Statements (Part-I1I) and Appendices (Part-III).



Receipts and Disbursements of the Government of Karnataka as depicted in the Finance Accounts 2013-14

are given below:
(X in crore)
States' own Tax Revenue 62,604
Revenue States' Share of Union taxes & Duties 13,808
(Total:T89,543) Non-Tax Revenue 4,032
' Grants-in-Aid and Contributions ® 9,099
Receipts
. : Recovery of Loans and Advances 109
(Upizle \0;5:2) Capltf: l? Other Receipts (Miscellaneous Capital Receipts) 88
(Total: X17,289) Borrowings and Other Liabilities 17,092
~ 1
Disbursements Revgnue (#) 89,190
(Total:¥106,832) Cptil 16,947
' ’ Loans and Advances 695

($) Apart from Grants-in-Aid and Contributions routed through the State Budget, the Union Government has also transferred
substantial funds directly to State Implementing Agencies/Non-Government Organisations for implementation of various Central
Government Schemes and Programmes. During 2013-14, the Government of India has directly released ¥ 7,811 crore as against
T 6,649 crore in 2012-13 and T 5,469 crore in 2011-12. This excludes an amount of T 865 crore, T 2,096 crore, T 1,67 1crore, for the
years 2013-14, 2012-13 and 2011-12 respectively, released to Central Bodies as well as various other organizations located in the
State of Karnataka, monitoring the end use of which is outside the administrative control of the Government of Karnataka. The
scheme-wise details are furnished in Appendix VII of Volume I1 of the Finance Accounts.

(*) Comprises net contribution from (i) "E-Public Debt' {Z 13,470 crore}; (ii) 'Contingency Fund' {nil}; (iii) Public Account'
{% 3,640 crore} minus 'Net Cash Balance' {3 18 crore}

(A) Includes 'Grants-in-Aid for creation of Capital Assets' {3 3,105 crore} released to Urban Local Bodies (Please see Statement
No.8 in Volume - IT of Finance Accounts)

1.3.2. Appropriation Accounts

The Appropriation Accounts supplement the Finance Accounts and record the Grant-wise gross expenditure
against provisions approved by the State Legislature and offer explanations for variations between the actual

expenditure and the funds provided. There are 28 'Voted Grants' and one 'Charged Appropriation’.

The Appropriation Acts of 2013 and 2014 had provided funds for gross expenditure of ¥ 137,314 crore,
including the Supplementary Grants of I 12,198 crore voted by State Legislature during the year. An amount

of 6,387 crore was projected as recoveries in reduction of expenditure.

Appropriation Accounts 2013-14 show disbursements of ¥ 113,717 crore against the aggregate Budget
Provision of ¥ 137,314 crore, resulting in a net saving of I 23,597 crore. Actual recoveries in reduction of
expenditure amounted to ¥ 3,068 crore, reflecting a decrease of I 3,319 crore vis-a-vis Budget Estimates.
The gross expenditure includes X 169 crore drawn on Abstract Contingent (AC) Bills. Non-payable Detailed
Contingent (NDC) Bills are outstanding at the end of the year in respect of I 128 crore out of this expenditure.












































































































