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THE COMPTROLLER and Au-
ditor General (CAG) of India’s
latest report on State Public
Sector Enterprises (SPSEs) has
highlighted a significant turna-
round for Kerala State Electric-
ity Board (KSEB) for the period
ending March 2023. After re-
cording a net loss of 21,822
_crore in the previous year,
KSEB posted a profit of 2736
crore, which now constitutes
53.79% of the total profit of
%1,368 crore across all PSEs.
KSEB is one of only two PSEs
- to make a profit of over Rs 100
‘crore, with Kerala State Finan-
cial Enterprises Limited
(KSFE) contributing €105 crore,
or 7.71%, to the overall profit.
In addition to KSEB, Kerala
Forest Development Corpora-
tion Limited and Oil Palm In-
dia Limited turned profitable,
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the previous year’s report for The CAG has urged the state
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The Return on Equity (ROE) winding-up of defunct SPSEs,

signalling positive financial re-
covery for these entities. These
improvements helped the 58
profit-making PSEs more than

KSER’s turnaround

pariiculariy those that have

been non-operationai or in lig-
uidation since 198%-37. The gov-
ernment has also been advised
to assess the business models
of loss-making SPSEs. If these
models are deemed unsustain-
able, the report recommends
the government consider shut-
ting them down or divesting its
stake, especially in those enter-
prises whose net worth has
been entirely eroded.

In a separate report on the
welfare of building and other
construction workers. the CAG
noted that less than 50% of the
buildings assessed for cess col:
lection were properly realised
by the Labour Department. The
CAG recommended that the
government direct Local

Self-Government Institutions
to develop a robust mechanism
for accurate cess assessments
and ensure timely collection.




