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Hyderabad: The CAG report 
on state finances for the year 
ending 2022 made serious ob 
servations and recommended 
that the state govt fully disclose 
its off-budget borrowings ta 
ken through special purpose 
vehicles/public sector under 
takings/autonomous bodies 
for implementation of sche 
mes/programmes/works and 

LAL Crore debt servicing 
Expressing concern over 

the financial condition of the 

state, the report said off-budget 
borrowings taken to the tune 
of 66,854 crore for execution 
of Kaleshwaram project will le 
ad to debt servicing of 1.41 
lakh crore for the next 14 years. 

"As the state govt did not envi 
sage any revenue stream trom 
the project, it will be a burden 
on state finances," the report 
mentioned. 

CAG said the govt will have 
to repay 2,52,048 crore as prin 
cipal and interest on the mar 
ket borrowings by 2032-83 nd 
this would put significant pres 
sure on the govt's finances. 
Another strong recommenda 
tion by CAG was that govt ne 
eds to see that the gap between 
original and revised estimates 
of a budget is less and that the 
budget be presented on a realis 
tic andalable bas 

Ensure fiscal discipline 
"Particularly the govt may 

ensure the estimation of non-
tax revenue and grants-in-aid 
practically Stringent logical 
Controls may be put in place to 
avoid expenditure without 
buaget provisions/excess ex-
penditure over and above aut-
horisation. Departments may 
be advised to seek supplemen-
tary provisions onty in respect 
of the items which could be ut 
ilised within the timeframe," 
the report said. 

DEVIATION IN 
THE SYSTEM 

Excess expenditure on 
service pension allocable to 
sUCcessor state: SM6 croe 

Construction of two-bed 
room houses for the rural 
poor: 4,270 crore 

Construction of two-bed 
room houses for the urban 
poor: 4,035 crore 

" Special development fund 
for welfare: 3,898 crore 

Ttrailing in health 
& edu expenditure 
Hyderabad: The state has 
been persistently trailing in 
respect of expenditure on 
education and health sectors. 
Asapercentage of total 
expenditure, expenditure on 
education and health sectors 
was 8 per cent and 4 per cent 
respectively, CAG said. TNN 

According to the report, ex 
cess disbursement of 2,14,062 
erore for the years 201415 to 
2020-21 is yet to be regularised 
by the state legislature. "This 

violates Articles 204 and 205 of 
the Conetihation, which rov 

money 
withdrawn from the consolida 
ted fund except under appro 
priation made by law by the sta 
te legislature," it said. 

There was an excess disbur 
sement of r5,053 crore (inclu 
ding 67.174 crore on a onaccount of 
repayment of ways and means 
advances from the Reserve 
Bank of India) over the autho 
risation made by thestatelegis 
lature under 10 grants and two 
state finances audit reports for 
the year ending March 202, 
CAG added. 

maintain transparency, 



Final cost of KLIS wll likely touch 1,47,427.41 crore: CAG 

CAG, BRS broke rules for KLIS 
BALU PULIPAKA I DC 
HYDERABAD, FEB. 15 

The Kaleshwaram Lift 
Irrigation Scheme (KLIS) 
of the BRS government 
was a rushed affair, with 
the then government and 
its irigation department 
cutting corners, inflating 
costs, skipping compre 
hensive plans for sourcing 
funds, and flouting other 
norms, the Comptroller 
and d Auditor General of 
India (CAG) said. 

Several components of 
the project were approved 
and handed to contractors 

even before detailed pro 
ject reports were finalised, 
CAG audit found, as tabled 
by Congress government 
on Thursday in the state 

The findings on various 
aspects of Kaleshwaram 
project are expected to fur 
ther fuel charges that the 
then BRS government 
either neglected or chose 
to ignore many deficien 
cies in the project desigm 

WHAT CAG SAYS 

AS PER 2022 DATA, said 
cost of KLIS will touch 
Z1,47,427.41 cr, against 
781,911.01 cr projected to 
the Central Water Commission. 

"THE PROJECT will return 52 
paise for every rupee spent on it. 
"SEVERAL COMPONENTS of the 
project were approved and handed 
to contractors even before detailed 
project reports were finalised. 

and its execution. Nearly 
each of 218 pages of report an indictment of BRS gov 
ernment. 

The CAG report, which 
took into consideration 
the project execution till 
2022, final cost of of 

"NO PLAN for 
sOurcing of funds 
for a project of 
this scale. 

THIS IS an 
indication of 
improper 
planning and 
ad-hocism. 

- CAG 

the entire Kaleshwaram 
project will likely touch 
¿1,47,427.41 crore, against 
the original cost of 
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CAG: TS LAGGING 
IN EDU., HEALTH 
EXPENDITURES 
DC CORRESPONDENT 
HYDERABAD, FEB. 15 

The Comptroller and 
Auditor General of India 
(CAG) found Telangana to 
be persistently lagging in 
expenditures on education 
and healthcare sectors, 
with 8% and 4% alloca 
tions made respectively in 
the Budgets during the 

In 2021-22, despite incr 
eased revenue receipts (at 
26 per cent), TS failed to 
register a revenue surplus 
for a third consecutive 
year while BRS govern 
ment continued to present 
"revenue surplus bud 
gets" every year, report 
stated. 

Full report on Page 5 

|PG 5: CAG REPORT FINDS SEVERAL IRREGULARITIES IN BRS GOVTS DIRECT BENEFIT TRANSFER SCHEMES 

Legislative Assembly. 

Z81,911.01 crore 

BRS regime. 



TS trailing in edu., 
health expenditure 
DC CORRESPONDENT 
HYDERABAD, FEB. 15 

The CAG found Telanga 
na state to be persistently 

- lagging in expenditures 
on education and health 
care sectors, with eight 
per cent and four per cent 
allocations made respeC 
tively in the Budgets dur 
ing the BRS regime. In 
2021-22, despite increased 
revenue receipts (at 26 
per cent), the state failed 

to register a revenue sur 
plus for a third consecu-
tive year while the BRS 
government continued to 
present "revenue surplus 
budgets" every year, the 
report stated. 

As the state registered 
a revenue deficit, it had 
to borrow from the mar 
ket. The state govern 
ment will have to repay 
72,52,048 crore in princi-
pal and interest on mar 
ket borrowings by 2032 
33, which would put sig-
nificant pressure on goV 
ernment finances. 

The other two fiscal 
targets, namely ratios of 
fiscal deficit to GSDP 
and total outstanding lia 
bilities to GSDP, were 
also not achieved by the 
state in 2021-22. The rev 

enue deficit of 79,335 
crore was understated 
by 1,157 crore due to 
non-discharge of inter 
est liabilities on account 
of certain misclassifica 
tions between revenue 
and capital expenditure, 
it stated. 

Apart from its total lia 
bilities of 73,14,663 
crore, the state is also 
liable to pay principal 
and interest on account 
of its off-budget borrow 
ings (0BB) to an extent 
of 1,18,955 crore. 

Taking into considera 
tion the OBB and other 
liabilities serviced from 
the state Budget, the 
ratio of debt to GSDP 
would be 37.77 per cent, 
which is 12.77 per cent 
higher than the set tar 
get of 25 per cent, as per 
FRBM Act. This is also 
8.47 per cent above the 
norms of 29.30 per cent, 
as prescribed by the XV 
Finance Commission. 

They noted that there 
was no progress in the 
apportionment of assets 
and liabilities between 
Andhra Pradesh and 
Telangana after 2018-19, 
indicating a 1lack of 
emphasis on apportion 
ment. 
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