A
§
Qg .
L
5
be1 4

e Comptroller
- an AudltorGenera;ofIn,-
Jreportfor HiG-40,

‘lofment.” Corpurauon
- (GTDC), InfoTech Corpora: .
tionof Goa, &

2 X



2.4 3

%AG cautions
state not to

spend beyond
its means

! Ppanaji: The state govern-.
¢ ‘ment’s borrowings may be
i within Hmits, butthe use of
{ the borrowed funds has
i drawn the Comptroller and
i Auditor General of India’s
; (CAG)scrutiny and.has evo-
! t%ed a word of caution. The
i CAG,initsreporton statefi-
! pances,haspointedoutthat
} alargechunkof Goa’'sloans
i gre used to meet day-to-day
: expenditure and not for
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pital expenditure decre-

ased by 23%, which sug-
gests that just 12.5% of the go-
vernment’s total spending
went towards infrastructure
works or longterm projects
that would benefit citizens.

In simple words, though
the state government took lo-
ans to the tune of Rs 2,700 cro-
re through state development
loans and other sources, just
Rs51,660 crore was spent on ca-
pital expenditure,

Capital expenditure (ca-
pex) is primarily expenditure
on creation of large infrast.
ructure assets such as roads,
buildings, bridges and tech-

Tg““}uring the same year, ca-
¥

longterm

projects that will

. benefitthe state.

During 201920, the go-

vernment’s revernie income
: decreased by Rs 141 .crore
i (12%) over the previous year
! but revenue expenditure In-

creased by 4.9%, which was

87.4% of the government'sto-
! talin2019:20. TNN.

» Less for devpt, P 2

PRUDENT SPENDING

nology parks that can bring or
enhance future revenue for
the state, while revenue ex-
penditurereferstocommitted
expenditure of the govern-
ment such as interest pay-
ments, expenditure on salari-
es, daily wages and pensions.
*The expenditure on sala-

ries and wages during 2015-20
increased at an average annu-
al growth rate of 11%. During
2019-20, expenditure on salari-
es and wages increased by 5%
. over 201819, As a percentage
of revenue receipts, expendi-
ture on salary and wages in-
creased from 24.5% in 2018-19
to 26% in 2019-20,” the CAG re-
port states. The report was
tabled in the House on Tues-
day.

With an eye on the 2022
polls, CM Pramod Sawant an-
nounced a bonranza of 10,000
government . For an already
bleated government, which
has around 55,000 full-time
and contract employees, addi-
tional personnel will add furt-
her stress on the state's ove-

rall fiscal imbalances,
“Anupward trend in com-
mitted expenditure leaves the
government with lesser flexi-
bility for the development sec-
tor,” said the CAGreport.
With the state’s committed
expenses towards wages pro-
jected to go up, interest pay-
ments expected to go up and
with revenue sources drying
up, the government appearsto
bestaring at an uphilitask.
The CAG report pointed
out that the state’s own tax re-
venue decreased by Rs 171 cro-
re, non-tax revenue decreased
by Rs137 crore and state’s sha-
re of Union taxes decreased
by Rs 398 crore in 2019-20, The
decline was offset by grants
from the Centre.
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%AG asks govt
to regulate
cases of excess
- expenditure

Team Heraid

. PORVORIM: The Comp-. .
- trollerand Auditor General |
i of India (CAG) has recom-
- mended that the govern-
. ment needs to _regulate
¢ .cases of:excess ‘expendi- |
. tyre.at the earliestand the
departments may monitor 3
. the expenditure against |
the allocations and avoid
_ incurring expenditire ex: -
. cess of the grants exceptin |
. cases of dire and extreme
| emergency. - - Co
. The-CAG report on State
| finances audit for the year,
* ended March 31, 2020 was
. presented by Chief Minis-
. ter Dr Pramod Sawant in_:
© the Legislative Assembly
i on Tuesday. . L
. The CAG report said the |
. government may epsure
. timely surrender of funds :
4 S0, that they could be
. utilised in-other heads re- |
__'quirin'g“‘ ﬁ‘d’ditiﬂhal;';ﬁlnds..
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\G ASKS GOVT.TO REGULATE .

SES OF EXCESS EXPENDITURE
 Late surrender of funds affected the
availability of fundssin certain priority
areas and the outcoines. Excessive/unnec-
essary/inadequate"‘r.e-appropriations' of
furids may also bé avoided. i
The governmetig may ensure timely subs

mission of utilisation certificates by the de: .

partments in respect of the grants reléased-
for specific purposes, : s e

Budget controlling officers need to be
made aware of their responsibility to pro-
vide clear explanation of the variations in
expenditure from the allocation to facili-
tate proper analysis ofbudget and accurate
preparation of subsequent appropriation
accounts, it said: S

The CAG also observed that final action
is pendingin 31 cases of misappropriation
of funds, defalcation, etc, involving govern-
ment money totalling Rs 8.74 crore up to
Tune 2020. Of these 31 cases, 12 were It
lated to Directorate of Panchayats, Panjim
and seven pertained to vigilance Depart-
ment, ‘Of these 19 cases, three "cases
amounting to Rs 3.44 lakh pertaining to Di-
rectorate of Panchayats were pending for
more than 10 years. '
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vt understated
. fiscal, revenue
. deficit, says CAG

Panaji: Goa's fiscal polici-
! es, although well within sti-
i pulated norms, still need a
i well thought-out “borro-
; wingrepayment strategy”
i to prevent a debt trap, said
i the Comptroller and Audi-
: tor General of India (CAG)
i initsstatefinancesauditre-
i portfor 2019-20.

: While acknowledging the
! state govermment's efforts to
. contain the fiscal deficit be-
i low the threshold of 3%, the
! CAG also gave the govern-
i ment a slap on the wrist for
: window-dressing the state's
! fiscal profilethrough off-bud-
{ get borrowings and delayed

pension payments. T8y

¢ p'Strain finances’, P 3
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¥ ~*he CAG audit confirms
g an open secret that the
4. state government has
been playing with numbers
and fiscal parameters.

“The state government
short-transferred Rs 1385
crore of employees and go-
vernment contribution to
NSDLunderthedefined cont-
ribution pension scheme du-
ring 2019-20, thus understa-
ting the revenue deficit and
fiscal deficit to that extent,”
the CAG said.

The audit report, which
was tabled in the statelegisla-
tive assembly on the last day
of the last session, also red-
flagged the off-budget fiscal
operations undertaken by

f ‘Repayment timelines will s

FISCAL MATURITY

» Goa posted revenue
deficit of 2325¢r in 2019-20
_against budget surplus
of 7355¢r in 2018-19

» Interest payments
increased by 9%

» Fiscal deficit stood at
2.47% in 2019-20, fower -
thanthe 3% target

» 87% of the state’s
total expenditure is
revenue cost

» Capital expenses

declined by 23%

Total debt of the state
stands at z23,473cr

thestate. Rsg19crore was bor-
rowed in 2019-20 through off-

budget loans, which allowed
the government to understa-

te its overall debt by 11% of
the GSDP.

“Further, taking into ac-
count the off-budget borro-
wings of the state, the total
outstanding debt attheend of
March 2020 worked out to Rs
93,473 crore as against Rs
22 554 crore shown in the fi-
nance accounts,” said the
CAGreport.

The CAG said thatthe Pra-
mod Sawant government has
taken steps for “better fiscal
management”, but at the
same time, warhed that the
state governmentneedstoim-
prove its cutstanding debt-
GSDP (gross state domestic
product) ratio, which stood at
98% in 2019-20 as against the
cap of 25% prescribed in the
Goa Fiscal Responsibility

train state finances

and BudgetManagement Ac

In an analysis of Goa
debt profile, the CAG sai
that the government’s repa;
ment timelines will put
strain on the state's finance
within the next seven year
since 51% or Rs 8,667 cro:
will have to be repaid durir
that period.

“Therefore, the state g
vernment would have 1
work out a well thought-on
borrowing repayment str
tegy to avoid falling into
debt trap,” the report sai
“The state needs to becoms
revenue surplus state as p
the target given in the Gt
FREM Act.”

According to the CAG 1
port, Goa's fiscal deficit
2.5% for 2019-20.
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