
Govt. incurred excess expenditure of 
1.05 lakh crore during 2022-23: CAG 

M. Rajeev 
HYDERABAD 

Telangana government has in 
curred an excess expenditure of 
1.05 lakh crore in 2022-23. It 
has also failed to get the excess 
expenditure of 2.89 lakh crore 
over and above the allocation 
pertaining to financial year 
2014-22 regularised by the State 
Legislature. 

"This is in violation of Article 
204 of the Constitution," the 
Comptroller and Auditor Gener 
al (CAG) of India said. 

It pointed out several defi 
ciencies in budgetary manage 
ment by the previous BRS go 
vernment in 2022-23 fiscal. It 

said incurring expenditure with 
out budget provisions not only 
continued but has risen signifi 
cantly as the government spent 
8,895 crore in 48 sub-heads 
without Budget provision. 

The CAG said an amount of 
25,422 crore was estimated to 
be received through non-tax re 
venue for 2022-23 and the re 
ceipts were 19,554 crore. Pro 
jections of receipts from non-tax 
revenue in Budget estimates 
were on higher side persistently 
during last three years, it added. 

OBB repayment 
The CAG has faulted the govern 
ment, formerly led by BRS, for 
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Net public debt available to 
TG negative in 2022-23* 

M. Rajeev 
HYDERABAD 

Raising objections to the State 
not disclosing the quantum of 
off-budget borrowings in the 
budget documents of fi financial 
year 2022-23, the CAG has said 
that the overall debt sustainabil 
ity s suggests that the net public 
debt available to the govern 
ment would be negative after 
considering the ouE on the 

"This may put significant 
pressure on the State finances 
and may push debt sustainabili 
ty of the State to an undesirable 
level," the CAG said in State Fi 

not detailing quantum of extra 
budgetary resources/ off-budget 
borrowings (EBR/OBBS) for im 
plementing six schemes and 
four projects. 

"The government has neither 
detailed the of bor 

qud names of rowingS nor dis 
entities through which EBR/ 
OBB was raised in the Budget 
documents," it said in the State 

nances Audit Report for 2022 
23. Further, substantial portion 
of the market borrowings were 
utilised for providing loans and 
advances to public sector un 
dertakings/special purpose veh 
icles/autonomous bodies for 
servicing (principal and inter 
est) of OBBs. "This is not a 

healthy practice from the per 
spective of debt sustainability." 
the report said. 

The State registered revenue 
surplus of 75,944 crore after 
three years and the target for fis 
cal deficit was 5% of GSDP. It re 
gistered fiscal deficit of 32,556 
crore (2.48% of GSDP) which 
was under permissible limit af 
ter two years. 

Finance Audit Report for 2022 
23. 

CAG gave out details of OBBs 
and year-wise details of repay 
ment of market loans and inter 

est in the next 10 years. Accord 
ingly, the State has raised OBBs 

of R0.09 lakh crore and will have 
to repay 2.67 lakh crore, in 
cluding an interest component 
of 1.64 lakh crore, by 2033-34. 

servicing of the budget 
borrowings. 
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CAG: BRS govt 
hid off-budget 
1.18L-cr loans 

N. VAMSI SRINIVAS I DC 
HYDERABAD, AUG. 2 

The Comptroller and 
Auditor General (CAG) 
has punctured the tall 

claims of prudent fiscal 
management by the BRS 
regime and exposed its 
unhealthy practices par 
ticularly with regard to 
public debt. The then gov 
ernment misled the public 
on the risk assessment for 
its guarantees. 

The CAG report tabled 
in the Assembly on Friday 
highlighted the discrepan 
cjes in the off-budget bor 
rowings (0BB) and the 
desperate efforts of then 
government to hide the 
truth. "The government 
did not disclose the quan 
tum of its OBB in the 
Budget documents. Audit 
assessed the OBB to be 
around 1,18,629 crore. 
The state government also 
facilitated 17,829 crore as 

further loans to entities 
towards interest and prin 
cipal of which no details 
were provided for 5,602 
crore," the report said. 

The value of the guran 
tees given by the BRS goy 
ernment was 1,98,244 
crore; guarantees for 
750,000 crore to the Civil 
Supplies Corporation and 
Z398 crore to the Seeds 
Development Corporation 
were not disclosed. 

The disclosure of guar 
antees given to power dis 
Coms Wwas short by 16,000 
crore. Statnig that the 
documentation regarding 
risk assessment for guar 
antees was not provided, 
the report said: "Even the 
guarantees which should 
have been classified as 100 
per cent liability were 
being classified as medi 
um to very low risk." 

Page 9: BRS Went in for 
OBB above permissible limits 



BRS WENT IN 
FOR OBB ABOVE 

PERMITTED LIMIT 
FROM PAGE 1 

The BRS regime went in for 
OBB over and above the per 
missible limits fixed by the 
15th Finance Commission. 
While the commission put a 
cap of 29.7 per cent of the state 
gross domestic product for 
OBB, the previous guvern 
ment's OBB was 35.6 per cent. 

A substantial portion of mar 
ket borrowings was utilised 
for providing loans and 
advances to state-level public 
enterprises and special pur 
pose vehicles with government 
as partner for debt servicing. 
"This is not a healthy practice 
from the perspective of debt 
sustainability" the CAG report 

The report nailed the BRS' 
claims of stepmotherly treat 
ment by the Centre vis-a-vis 
the grants in aid extended to 
Telangana. The Central grant 
grew by 53 per cent in 2022-23 
and touched 13,179 crore over 
the previous year but BRS 
leaders including former chief 
minister K. Chandrashekar 
Rao made a scathing attack 
against the Modi-led Central 
government. 

As DC reported in these 
columns earlier, the CAG re 
port also referred to the previ 
ous BRS government inflating 
the estimated receipt of gra 
nts-in-aid despite receiving 
them at an organic growth 

rate. The BRS government sho 

Wed Central grants as R41,002 

Crore in 2022-23 though the ac 

tual realisation in the previous 

year was around 9,000 crore. 

pointed out. 


