
 
 
 

TABLE OF CONTENTS 
Paragraph                               Particulars                                 Page 

 Preface iii 
 Overview v-viii 

 

 

CHAPTER – I : GENERAL 
 

 

1.1 Trend of Revenue Receipts 1 
1.2 Initiatives for Mobilisation of Additional Resources 4 
1.3 Variations between budget estimates and actuals 5 
1.4 Cost of collection 6 
1.5 Collection of sales tax per assessee 6 
1.6 Analysis of arrears of revenue 7 
1.7 Arrear in assessments 7 
1.8 Evasion of tax 8 
1.9 Refunds 8 
1.10 Results of Audit 9 
1.11 Outstanding audit inspection reports and audit 

observations 
9 

1.12 Departmental Audit Committee Meetings 10 
1.13 Response of the Departments to Draft Audit Paragraphs 10 
1.14 Follow up on Audit Reports – Summarised position 11 

 

 

CHAPTER – II : SALES TAX 
 

2.1 Results of Audit 13 
2.2 Review on “Working of Sales Tax Check-Posts” 14 
2.3 Concealment of turnover 21 
2.4 Incorrect grant of exemption 24 
2.5 Turnover escaping assessment 26 
2.6 Incorrect allowance of deduction 27 
2.7 Non/short levy of interest 27 
2.8 Acceptance of invalid declaration Forms 29 
2.9 Evasion of tax 31 
2.10 Application of incorrect rate of tax 33 
2.11 Non-levy of additional tax 33 
2.12 Internal Audit System 34 

 

 
 

i



 
 
Audit Report (Revenue Receipts) for the year ended 31 March 2004 

 

 

CHAPTER – III : STATE EXCISE 
 

 

3.1 Results of Audit 35 
3.2 Loss of revenue due to warehouse going dry 36 
3.3 Non-realisation of establishment charges 36 

 

 

CHAPTER – IV : OTHER TAX RECEIPTS 
 

 

4.1 Results of Audit 39 
4.2 Review on “Stamp Duty” 40 
4.3 Non-realisation of professional tax 50 
4.4 Application of lower rate of tax 50 
4.5 Short realisation of tax 51 
4.6 Short levy of tax 51 

 

 

CHAPTER – V : NON-TAX RECEIPTS 
 

 

5.1 Results of Audit 53 
5.2 Review on “Receipts from Mines and Minerals” 54 
5.3 Loss of revenue due to sale of forest produce by permit 62 
5.4 Loss of revenue due to deterioration of timber 62 

 
 

ii



 
 
 

PREFACE 
_______________________________________________________________ 
 
 

 This Report for the year ended 31 March 2004 has 

been prepared for submission to the Governor under Article 151(2) of 

the Constitution. 

 The audit of the revenue receipts of the State 

Government is conducted under Section 16 of the Comptroller and 

Auditor General’s (Duties, Powers and Conditions of Service) Act, 

1971. This Report presents the results of audit of receipts comprising 

sales tax, state excise, other tax and non-tax receipts of the State. 

 The cases mentioned in this Report are among those, 

which came to notice in the course of test audit of records during the 

year 2003-2004 as well as those which came to notice in earlier years 

but could not be included in previous Reports. 
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