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Emm_.Eﬁ_._nr_@msn:nwa_aa com

_.cnxzcs__ The Comptroller and
Auditor General (CAG) report
tabled in the Httan Pradesh legis-
lative mmmascq on Thursday has
highlighted major shortcomings
in the functioning of the Uttar
Pradesh State Industrial Devel-
opment: Authority (UPSIDA),
pointing to its operations with-
out approved regulations, irreg-
ularities in evaluation of bidding
documents, awarding of con-
tracts, and allotment of plotsi
without obtaining financial
details or _u_.mmoagbm minimum
qualifying marks.:

The report covers the period
from 2017-18 to 2021-22 (updated
upto March 2024).

The CAG noted that the
UPSIDA, which was formed on
September 5, 2001 to address dif-
ficulties faced by the UP State
Industrial Corporation Limited
and ensure planned develop- |
ment of industrial areas; did not
exercise adequate internal finan-
cial controls. The CAG observed
instances of deficiencies in deci-

m_on.erEm _.mmma_uw Tloans
(%41 crore taken from the UP
government and 450 crore
from Noida) and unsecured
loans of ¥52.84 crore granted to
two public sector undertakings.

Regarding awarding of con-
tracts, the CAG pointed out that
27 contract bonds valued
between 1.01 crore and 63.41
crore were awardedto contrac-
tors without assessing theirbid-
ding capacity. Of these, 1l works
were completed with delays ran-
ging from 61 to 2,612 days, while
H.ﬁ works, incomplete till March

2024, were delayed by 648 to
678 days: ..

It was also uoﬁm that UPSIDC
(later converted into an author-
ity), in its 298th board meeting
(January 2018), acknowledged
“that work could not be executed
properly due to award of high-
value works to contractors with
lower capacity.

The n_wm.%nwg oﬁmm_ t ?
MWMHM gm@mﬂ?-uv &m:mm
- compared to the UP public
works department (UPPWD) in
contract bonds executed with

contractors. “Due to this, it SEn_
withhold a maximum of only
one percent of the contract bond

_value instead of 10 percent,”

according to excerpts of the CAG
observations.

“...UPSIDC awarded 13 con-
tracts valuing ¥143.22 crore of
two selected construction divi-
sions... without verification of
..experience certificates. Later,
these certificates were suspected
(June 2017) fake resulting in can-
cellation (July 2017) of awarded
contracts. Similarly, UPSIDC
awarded (January 2017) two con-
tracts valuing Rs 112.53 crore...
without verification of experi-
ence omacmow_"mm and Fixed
Deposit Réceipt (FDR). Later,
these certificates were suspected
to be fake resulting in cancella-
tion (January 2018) of awarded
contracts.” :

UPSIDA accepted the observa-
tions, and the state government

THE CAG POINTED

'OUTTHAT 27

CONTRACT BONDS
VALUED BETWEEN
21.01 CRORE AND
36341 CRORE WERE
AWARDED TO
CONTRACTORS
WITHOUT-
ASSESSING THEIR
BIDDING CAPACITY.

made, while recovery of the
remaining mEc_.:: was E

stated (July 2024) that FIRs had  * progress. -

been registered and ‘contracts | . On w:onmmﬁ om Fnﬁuwm._ ;

rescinded, Recovery proceedings
were initiated against one of the
builders and recovery of ¥139.28
lakh out of ¥1,265.46 lakh was

plots, the CAG noted that plots
were allotted to ineligible appli-
cants in violation of guidelines.
UPSIDA (including UPSIDC)

allotted 1,585 industrial Eoﬁ
plots under five residential
schemes and six commercial
plots during 2017-18 to 2021-22.
Of these, 177 industrial u_oﬁ
four residential schemes and six
commercial plots innmm&m&&
for detailed examination. ;
The CAG noted that UPSIDC
allotted industrial plots on the
basis of interviews of applicants
(up to June 13, 2017). It was not

provided the minutes of the

interview committee in the case
of two plots, recommendations
of the project evaluation com-
mittee (PEC) in the case of 21
plotsand r&aaﬁﬁﬁm commit-
tee records in the case of four
plots out of the 177 mmﬁwman
industrial plots. The operation
manual (Industrial Area), 2011
stipulates that applications‘for
allotment of land must be com-

plete in all respects and appli-

cants should provide documents
supporting financial strength,
technical expertise and past
mﬂﬁmﬂmﬂ@ at the time of inter-
view.

The CAG further noted that
an applicant in Mathura did not

: provide project details or means

of finanee. Despite the incom-
plete application, the interview
comumittee (May.2017) recom-
mended allotment of w&m plot.
The ma&nm_mo found no criteria
or mechanism to assess the
financial strength of applicants.

It cited cases in Kosi Kotwan
(Mathura): where the total
annualincome ofapplicants (in
two plots) was %7.24 lakh and
36,36 'lakh respectively against

_proposed project costs of 34153

crore and ¥40.25 crore.

The report noted that none of
the applicants deposited the res-
ervation money (36.95 lakh
each) within 30 days after allot-
ment on February 27, 2020. In
another case at KosiKotwan, the
applicant declared a net worth of
only ¥1.04 lakh against a project
cost of 300 crore. However,
allotment (March 31, 2021) of the
plot and time extension up to
September 30,,2024 were
granted to thea va__ﬁbn tosetup
the unit. The CAG has provided
separate details of allotment of
industrial plots to ineligible
applicants.
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