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CAG flags

Me

babu’s allotting self
30k-sq-ft bungalow

Sandeep.Ral @timesgroup.com

Meerut: A former viee-chair
man of the Meerut Develop.
ment Authority (MDA), Ra
jesh Kumar Yadav, approved
for himself a plush 30,000-
square foot bungalow with a
swimming pool, gym, sauna,
and snooker and table tennis
rooms when he was in office,
He was entitled to a square
footage of just below 2,500. Ya-
dav is now special secretary
(sports) in the UP govern
ment.

The CAG fagged the “im-
prudent” plan in its audit re-
portonthe ‘Economic Sector &
Public Sector Undertakings,
government of Uttar Pradesh’
that was tabled in the assembly
on Thursday

In two orders of 2009 and
2011, the UP government had
decided on the 2426square
foot cap for residences of offi-
cials in bracket to which the
vicechairman of MDA be
longs, the report said. The ap-
proval for an official's resi-
dence comes from the MDA
board, where the vice-chair-
man comes after divisional
commissioner In 2013 and 2014,
Yadav was MDA secretary and
in2015and 2016, the vice-chalr-
man.

&JTE}"’CETM&“ =

2015, llmmn grand project — a
20,000-square foot house and a
4, 700-square foot “recreation”
area. 'The aren was over 12
times what the vice-chairman
was entitled to, More than RsB
crore was spent — the land had
cost over Rs 5 crore and con-
struction nearly Rs 3 crore —
when the project was dropped
in December 2016.

TOILvisited theabandoned
house on Friday. It was sar
rounded by overgrowth, its
tall pillars visible from a dis-
tance. Yadav, for whom it was
being built, never lived here.
The MDA tried to auction off
the property twice in 2019 but
there were notakers.

“It was Imprudent and
against established norms of
propriety on the part of the
authority to incur expendi-
tureof Rsf.dcrore... fora resi-
dencefor the vice-chalrman,”
itsaid,
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R102.01 cr collected by UPERC
‘remains out of public account

lrljlndri l Pl'hlﬂ'lll'
hlnlthlul-hlm:luulnllmn mm

LUCKNOW : The Comptroller

and Audltor General (CAG) of

India has found that an amount
| of T102.00 crore collected by
the Uttar Pradesh Electricity
Regulatory Commission
(UPERC) as fees and other
charges from petitioners over
the years remains out of the
state account because of the
government's failure to consti-
tute the UPERC Fund.

“Due to non-constitution of
rules for creation of the State
Electricity Regulatory Commis-
sion Fund by the state govern-
ment, the [ee collected by the
Uttar Pradesh Electricity Regu-
latory Commission are being
kept in a nationalised bank
account of UPERC out of Public
Account,” the Com ler and
Auditor General o ina
recent report tabled in both
Houses of the state legislature.

“As such, as on March 2019,

an amount of TWOZ.01 crore was
kept outside the Public
Account of the state in viola-
tion of Article 266 (2) of the
Constitution,” the Comptroller
and Auditor General observes
in the report.

The report has pointed out
that Article 266 (1) of the Con-
stitution of India, inter alia
{among other things), stipu-
lates that all revenue receipts
and all loans raised by the stute
government shall form part of
the Consolidated Fund of the
state. Further, Article 266 (2)
stipulates that other public
moneys received by or on
behalf of the government of a
state shall be credited to the
Public Account of the state.

The CAG, during the audit
noticed that the UP govern-
ment did not make any rules
for constitution of the State
Electricity Commission Fund in
spite of the same powers being
conferred on the state govern-
ment under the law.

The Untar Pradesh
Regulatory  Commission
{(UPERC), however, made the
“Uttar Pradesh Regulatory
Commission (Fees and Fines)
Regulations, 2010 under the
powers conferred under sec-
tion 181 of the Act under which
fees received by the Commls-
slon “shall” be deposited in a
bank account to be maintained
by the Commission.

The receipts of the Uttar Pra-
desh Electricity Regulatory
Commission, it pointed out,
needed to be aligned with the
provisions of the Canstitution
and Electricity Act;'2003 on the
lines of the Central Electrici
Regulatory Commission w
was not done.

“In reply (June 2020), lh'
government accepled the corl-
tention of the audit and
directed the Energy Depar-
ment to frame and transfer the
amount of T102.01 crore to the
Public Account of the state,”

says the report.
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CAG'S OBSERVATION |

|
“UP diverted Rs 65.87 crore from ’
SDRF to get equipment for Kumbh

Rajesh Kumar Singh

Rajrih Singhahilive oom

LUCKNOW : The LT government

diverted Rs 6587 crore from the
| State Disaster Response Fund

{SDAF) for procurement of res-

cue equipment for Kumbh Mela-

2019 in violation of central gov-

ernment guidelines, the Comp-

troller and Auditor General

(CAG) of Indla claimed In a
. Teport

The report on general and
social sector for the year ending

! March 31, 2019 was tabled by

* parliamentary affairs minister

.

P e T .

Suresh Khanna In the UP legisla-
tive assembly on Thursday.

According to central govern-
ment guldelines, the SDRF fund
is utilised for providing immedi-
ate relief to victims of notified
disasters. Rather than diverting
funds for procurement of equip-
ment for Kumbh mela. the state
government should have made
provision from lis budget,
observed the CAG.

The report stated that the
state government had men-
tioned that the Kumbh Mela-
2019 organised from January 15
to March 4, 2019 In Prayagraj
was very successful and over 240
million people visited the Mela.
Yet, the expenditure incurred
was over and nbove the govern-
ment sanctions. As a result, pay-
ments to contractors were still
pending. it added

There were instances of exe-

" cution of work at higher prices/

cost and non- adherence to the
orders of government. Manage-

| ment of solid waste was not ade-

.I' quately addressed.
The CAG noticed that the Pub-
{ lic Works Department executed
slx works. costing Rs 1.69 crore,
| related to road repairs and paing-
‘ing of roadside trees without

i A e SNl =T

CAG'S RECOMMENDATIONS

» The Kumbh Mela is with rules and laws.
organized at fixed « Process of selection of
intervals, the state contractors/suppliers
government may frame thould be transparent, falr,
norms and standards for competitive and in sync

quantity and quality of
Infrastructure and services
required for visiting
pllgrims.

» Standard operating
procedure for procurement
of goods and materials.,

o Expenditure and
budegtary controls should
be tightened in accordance

financial sanctions. Besides, the
information and public relations
1 allotted works to the
tune of Rs 29.33 crore against
the allocation of Rs 14.67 crore
for promotion of Kumbh Mela
through electronic and print
media. The Kumbh Mela
Authority failed to effectively
monitor the issue and return of
tentage items from various insti-
tutions due to which the vendor
claimed payment for compensa-
tion of Rs 21.75 crore on account
of missing tin, tent and furniture,
stated the report
The urban development
did not adhere w the
prescribed timelines due to
which 58 permanent and Il tem-
porary works were not com-
pleted by the start of the Kumbh
Mela. Due 1o inefficient procure-
ment process by the home
department. fire vehicles, bag-
gage scanners, digital radio HF
sets and drone cameras worth
Rs 7.83 crore procured for the
Mela were either not received or
utilised during Kumbh,
The CAG further noticed that

with the provisions of
financlal rules,

& Waste management,
infrastructure and
tacilities should be
augmented at appropriate
scale to provide safe,
hygienic and healthy
environment for visitors
during the Mela

there was over estimation of Rs
3.11 crore in estimates for road
works, excess expenditure of Rs
95.75 lakh on construction of
nine roads, short deposit of per-
formance security of Rs 633
crare by contractors, avoidable
expenditure of Rs 3.24 crore on
barricading works and Rs 8.75
crore on fiber reinforce plastic
toilet worlks and excess payment
of Rs 1.27 crore was made to con-
tractors. Audit scrutiny revealed
that three works were awarded
to bidders who were not quali-
fied for the bid on the basis of
their bid capacity.

The management of munici-
pal solid waste (MSW) was not
addressed effectively. Due to the
inoperative MSW processing

there was a massive scrap-
p of MSW at Banswar plant
site before Kumbh Mela that
piled up lurther during the Mela.
Quality assurance in the con-
struction work was unsatisfac-
tory because most of the tests
prescribed for quality check
were not carried out, the CAG
observed.

JPNIC: LDA PAID
CONTRACTOR
AT HIGHER RATE,
SAYS CAG

HT Correspondent
fetterv@htlive com

LUCKNOW : The Comptroller
and Auditor General (CAG) of
India, in his audit report, has
claimed that Lucknow Devel-
opment Authority (LDA) made
payment to the contractor at a
rate higher than the applicable
Pelhi Schedule of Rates for pile
work in the construction of Jal
Prakash Narain International
Centre bullding, resulting in
undue benefit of Rs L4l crore 1o
the contractor.

The CAG also observed ina
separate case that in the two
contracts awarded by the LDA
for the construction of multi
storey apartments- Sristl
Apartments and Smriti Apart-
ments in sector-J, Jankipuram
to the contractor at contract
price of Rs B2.84 crore and Rs
92.23 crore respectively on
turnkey basis, the LDA fatled to
incorporate the standard
clause of deduction of security
deposits at the rate 10%,

Subsequently, the LDA made
deduction of security deposit
from running bills at the rate of
10%. The miatter went into arbi-
tration.

The arbitrator directed the
authority to refund the
deducted amount of additional
security deposit along with
interest rate of 10% per annum.
The authority had to refund the

amount along with interest of

Rs 2.40 crore, the CAG
observed.
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