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“ GAG report shows
fake payments by
UP forest divisions

Times News NeTwork

Lucknow: The CAGreportof
2020 hasrevealed that fraudu-
lent payments were made
against plantation work in
UP.

“Forest divisions made
fraudulent payment of Rs
L37crore involving 1,058 pay-
ment_vouchers for various
works by mentioning wrong
registration numbers of ve-
hicles through which works
were claimed to be executed”,
said thereport.

Payments to contractors
for works or supply can be
made only by the divisional
officer or by an authorised
subordinate officerand nopa-
yment should be made until
the correctness of the claim,
in respect of guantities and
rates as well as the quality of
work or supply and other ne-
cessary factors, has been ac-
cepted by the officer respon-
sible.

A test check by audit (De-
cember 2020) of monthly vou-
chers of payment for various
works for 2016-17 to 201819 in
20 forest divisions revealed
that divisions had executed
works of digging of pits and
trenches, soil work, trafspor-
tation of saplings, cow dung,
brick works, watering of

plants and others for planta-
tion and conservation purpo-
sed by usingtractorsand JCB
excavators on contracts. The
payment vouchers contain
details of names of contrac-
tors to whom payment was
made, registration number of
tractors, JCBs and details of
works executed.

Auditors verified the regi-
stration numbers of tractors
and JCBs mentioned in the
payment vouchers with the

,records of the transport de-

partment of the state. It was
noticed that the registration
numbers indicated in the vo-
uchers, against which pay-
ments were made by the divi-
sional forest officers, were re-
gistered as vehicleS other
ors _an

“Thus, the works for planta:

tion and conservation purpo-
ses, claimed to have been do-
ne under vouchers with false
registration number of trac-
tors and JCBs, had actually
never taken place and the pa-
yment of Rs1.37 crore invol-
ved in 1,058 vouchers made to
the contractors and individu-
als was prima facie fraudu-
lentand the amounts claimed
tantamount to embezzle-
ment.” Thematter was repor-
ted (in December 2020 and
March 2021) to the PCCE

i
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THE TIMES OF INDIA, LUCKNOW
MONDAY, SEPTEMBER 26, 2022

UTTAR PRADESH

‘UPRNN, UPSBCL caused 127cr loss

Found Wanting In Monitoring Of Works, Claiming'GST Reimbursement

Shalabh@timesgroup.com

Lucknow: The comptroller
and audit general (CAG) re-
port released on Wednesday
showed that UP Rajkiya Nir-
man Nigam (UPRNN) and UP
State Bridge Corporation Li-
mited (UPSBCL) caused a Rs
127 crore loss to the exchequ-
er.

The team of accountants
who examined the annual bo-
oks of the two agencies of the
public works department
(PWD)unearthed losses amo-
unting to Rs 85 crore
(UPRNN) and Rs 42 crore
(UPSBCL) while going thro-
ugh the expenditures made
bythetwoagencies. Theaudit

~»

Work started on the
project in October
2015. However, the
completion of the
project got delayed
beyond four years
was done during the 2019-2020
financial year and looked at
the past dealings of the two
agencies.
The conduct of the

UPRNN was found wanting
while supervising and moni-

CAG REPORT

toring the execution of the
cancer institute in Lucknow.
Theproject wassanctioned in

June 2013 and a budget of Rs
854.51 crore was approved for
it. In February 2015, the UP go-
vernment awarded work to
Shapoorji Pallonji construc-
tion company to execute the
project at a cost of Rs 796.76
crore.

Work started in October
2015 and a timeline of five ye-
ars was stipulated for the
completion, which was fixed
as October 22, 2017. However,
the project got delayed be-
yond four years.

Though the agency had
mentioned a clause to impose
liquidated damages on the
construction company, the
consultant roped in for moni-
toringtheprogressof thepro-

ject and other stakeholders,
UPRNNdidnotlevythestipu-
lated charges. The agency al-
sorevised the costupwardsin
May 2020 and accepted the
proposal to inflate the budget
by an additional Rs 76 crore
due to change in quoted rates
without obtaining competiti-

- veratesfrom the market.

Though UPRNN tried to
justify the inflated cost of the
items supplied by the vendors
during its interaction with
theauditors, it wasnotableto
produce any bills to prove the
construction company and
vendors had purchased the
items at higher than original-
ly estimated rates.

Structural alterations to

establish the radiation oni
logy department were al
permitted without approy
of thedepartment. [t wasal
found that the interest onn
bilisation advance payme
tothe tune of Rs14 crore w
not credited to the govel
ment as per due procedu
Overall, an amount of Rs
crore could have been savec

Similarly it was fou
that the bridge corporati
had failed to claim GST rei
bursement of Rs 42 crc
from national highways a
hority of India (NHAI) wh
accepting the payment of
vil works of four-laning
Haridwar-Dehradun™ mnat
nalhighway:.




