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as the case may be, for record in his office.
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NoOtes: When a state is under president’s rule, the procedure to be followed for submission of C&AG’s
Audit Report is the same as that applicable in respect of the Union Government Audit Report.
It has been decided by the Government of India in the Ministry of Finance that wherever
President’s Rule in a state is extended beyond one year, the C&AG’s Reports relating to the
state would be placed in Parliament (vide d.o. No. F 6(9) — B(R)/94 dated 22.6.1994 of Ministry
of Finance Department of Economic Affairs).

. At
the Centre, there is a separate Parliamentary Committee on Public Undertakings to
consider the Audit Reports (Commercial) relating to the Central public sector
corporations and companies. Some of the State Legislatures have also established Public
Undertakings Committees to consider the Audit Reports (Commercial) relating to the
State public undertakings or the audit observations included in the chapters relating to
corporations and companies contained in the Audit Reports of those States in respect of
which separate Audit Reports (Commercial) are not prepared.

7.4.8

They should
endeavour to attend all these meetings personally and assist the Committees in their
deliberations.

7.4.10
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Vetting of Notes submitted by Government
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excesses over voted grants and charged appropriations requiring
regularisation;

O
~

the list of points issued by the Lok Sabha Secretariat on the audit reviews
and paragraphs selected by the Committee for oral evidence;

(c) points that arise during the discussion of the Audit Report and Accounts
in the Committee and in respect of which the Committee desires further
information or clarifications;
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The Principal Director of Receipt Audit vets such notes relating to the Central Audit
Report (Civil) on Revenue Receipts, in consultation, where necessary, with the
Accountant General concerned.

7.4.14

7.4.15 In all cases where the notes are finally dealt with by the Principal Audit Officer in
terms of the above procedure, one copy each of the ministry/department’s note and the
reply thereto should be sent to the Comptroller and Auditor General for information and
record.

7.4.16 Where the draft notes are forwarded to the accredited Audit Officer who
contributed the relevant audit paragraph, they may be returned by him directly to the
ministry/department if these are only in the nature of interim replies under intimation to
the Principal Audit Officer and the Comptroller and Auditor General. In all other cases,
further comments and remarks on the draft notes should be communicated only to the
Principal Audit Officer responsible for the final vetting of the notes.

7.4.17

. When the vetting involves consultations with other field offices, the specific
issues that they are required to verify or comment upon may be indicated to those offices
for urgent action and report. In the meantime, there is no objection to the notes being
returned to the ministries/departments along with observations on the general issues dealt
with in them after such quick verification as is possible, indicating, where necessary, that
certain issues or data are being verified and further comments, if any, will follow.

7.4.18 In certain cases, particularly in respect of notes on points arising out of evidence
tendered before the Committee, the Lok Sabha Secretariat has also been calling for
advance copies of the relevant notes in case any delay is anticipated in getting them
vetted by Audit. Every endeavour should be made by Audit to communicate the
comments, if any, in these cases well in time before the Committee finalises their report.
Where there is very little time available for this to be done, the results of audit scrutiny
may be taken into account in suggesting modifications or additions when the draft report
of the Committee is referred to Audit.

7.4.19 The procedure of getting similar notes furnished by the State Governments to
their Legislature Secretariats vetted by Audit and the procedure relating to the
furnishing of advance copies of the notes to the Secretariat are also followed in some
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States. In such cases, the instructions contained in paragraphs 7.4.14, 7.4.17 and 7.4.18
supra should be borne in mind.

7.4.20

277



