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Executive Summary

This Report on the Finances of the State of Rajasthan provides an independent
assessment of the Fiscal position of Rajasthan for FY 2024-25.

GSDP of Rajasthan (2011-12 series) = GSDP(2011-12
X in crore series)
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During FY 2024-2025, Rajasthan’s GSDP grew at 12.02 per cent over the previous year
as compared to 12.17 per cent in FY 2023-24. The State’s GSDP constituted 5.15
per cent of India’s GDP.

Snapshot of State Finances

Actuals of FY 2025 compares with Actuals of FY 2024 (2 in crore)

FY 2025
FY 2024

= Capital Expenditure

" Revenue Expenditure

= Capital Receipt
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Revenue Receipts have increased by 11.79 per cent, attributed to the increase in tax
revenue, non-tax revenue and Grants-in-Aid from Gol. Expenditure of the State was
dominated by higher growth of revenue expenditure, due to increase in committed
expenditure and subsidies.
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Revenue Deficit(-)/Surplus (+)
Target as per Rajasthan Fiscal Responsibility Act 2005, Revenue deficit ( in crore)
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The 7.69 per cent increase in Revenue Deficit was due to ¥ 26,969 crore increase in
revenue expenditure and X 23,974 crore increase in Revenue Receipt as compared to
FY 2024. This tightened the fiscal space and thus market borrowings increased to
finance the capital expenditure.

Fiscal Deficit as a percentage of GSDP Interest payment on Qutstanding Liabilities as
Target under Rajasthan FRBM Act 2005 — 3.5 % (including 0.50 % percentage of Revenue Receipts
for power sector reforms)
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State Finances Audit Report for the year 2024-25

The State was unable to contain the revenue and fiscal deficits within the levels
envisaged under the State FRBM framework. The State carried forward significant
undischarged liabilities in respect of Labour Cess to Labour Welfare Board, Rajasthan
Cow Protection and Promotion Fund, Rajasthan State Road Development Fund, Water
Conservation Cess, Urban Development Cess Fund and interest liabilities to the tune of
X 437.04 crore in the FY 2024-25, which changes the revenue deficit and Fiscal deficit
figures.

Debt Sustainability

FY 2024-25
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Rate of Growth of Overall Debt = Overall Liability to GSDP * Repayment to Gross Borrowings
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= Ways and Means Advances availed = % of Borrowings repayable beyond 7
= Interest Payment to Revenue Receipt to overall liability years

High Debt to GSDP ratio signifies that the State’s burden is substantial compared to its
economic output and indicates financial vulnerability and reduced fiscal flexibility.
Increasing interest payment to Revenue Receipt indicates an unsustainable debt
trajectory. Thus, caution is to be exercised in the coming years.

Financial Information as on 31 March 2025

%15120.09 crore Closing
Balances in PD Accounts 274.86 crore Excess
Disbursement pending
regulisation
U % 11.13 crore
Pending DC Bills
% 427.34 crore Pending
UCs from FY2012 to 2024
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Score Card of State Finances of Rajasthan

High Priority Indicators (As per Rajasthan Fiscal Responsibility Act,2005)
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Rajasthan’s GSDP growth rate at 12.02 per cent was higher than the GDP growth
rate of 9.78 per cent. However, higher revenue and fiscal deficit retards the high-
multiplier capital expenditure.

Continuous increase in the revenue deficit in last five years necessitated an
increased reliance on market borrowings to finance deficit and capital expenditure.
This generates potential risks to long-term debt sustainability. The fiscal balance is
further compounded by audit observations regarding undischarged liabilities of
about T 360.24 crore, which threatens to further deepen the fiscal and revenue
deficits.

Consequently, the current trajectory towards fiscal consolidation may face
potential structural headwinds, necessitating cautionary prudence and
allocative efficiency in resource management.
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