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Chapter IV � Accounting and Reporting 

The Legislature of a State may 
by law establish a Contingency Fund in the nature of an imprest to be entitled �the 
Contingency Fund of the State� into which shall be paid from time to time such sums 
as may be determined by such law, and the said Fund shall be placed at the disposal of 
the Governor of the State to enable advances to be made by him out of such Fund for 
the purposes of meeting unforeseen expenditure pending authorisation of such 
expenditure by the Legislature of the State by law under Article 205 or Article 206 
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Conclusion 

The reporting framework of accounts to PAG(A&E) did not change at all, except for 
the discontinuation of physical vouchers from treasuries. 

The department could not implement few key principles of accounting in the system. 
Particularly, the contingency fund accounting is not implemented as per the 
procedure of expenditure from the fund, leading to inaccurate accounts. The lack of 
feature of Minus debit and Minus credit led to inflated debits and credits in the initial 
accounts. 

As there is no clear guidance on management of sub-vouchers, there is no assurance 
on the repetitive use of these documents, indicating absence of a significant internal 
control technique.  


