TABLE OF CONTENTS

PARTICULARS REFERENCE
PARAGRAPH | PAGE(S)

Preface - \Y

Overview - vii
CHAPTER I- GENERAL

Trend of Revenue Receipts 1.1 1

Goods and Services Tax 1.2 3

Revenue from GST 1.3 5

Analysis of Arrears of Revenue 1.4 7

Pendency of Refund Cases 1.5 7

Details of evasion of tax detected by Department 1.6 8

Response of the Government/Departments towardsaudit 1.7 8

Analysis of the mechanism for dealing with the issues raised 1.8 11
by Audit

Audit planning 1.9 12
Results of Audit 1.10 12
Coverage of this Report 1.11 12

CHAPTER II- TAXATION DEPARTMENT

Tax Administration 2.1 15
Results of Audit 2.2 15
Subject Specific Compliance Audit(SSCA)onImplementation 2.3 16

of Meghalaya Regulation of the Game of Arrow Shooting and
the Sale of Teer Tickets Act

SSCA on Department’s Oversight on GST Payments and 24 35
Returns Filing (Phase I)
SSCA on Tax Deduction at Source (TDS) by Government 2.5 65

Departments and Tax Collection at Source (TCS) by
E-Commerce Operators’

CHAPTER III- STATE EXCISE DEPARTMENT

Administration 3.1 79
Results of Audit 3.2 79
Short/non-levy of Excise Duty from bonded warehouses 33 80
CHAPTER IV- STAMPS & REGISTRATION DEPARTMENT
Administration 4.1 83
Results of Audit 4.2 83
Irregularities in registration of Mining Leases 4.3 83
CHAPTER V- FORESTS & ENVIRONMENT DEPARTMENT
Administration 5.1 87
Results of Audit 5.2 87

Non-collection of Cess 5.3 88




Audit Report for the year ended 31 March 2023 (Revenue Sector)

PARTICULARS

APPENDICES

REFERENCE
PARAGRAPH | PAGE(S)

Statement showing percentage of returns filed in GSTR-1 Appendix 1.1 91
and GSTR-3B

Details of sample for Centralized audit, detailed audit and Appendix 2.1 92
audit of Circles

ITC mismatch between GSTR-2A and GSTR-3B Appendix 2.2 98
ITC availed under RCM vs payment of tax in GSTR 3B/ Appendix 2.3. 103
GSTR-9

Short payment of tax under RCM vs ITC availed in GSTR Appendix 2.4 107
3B/GSTR 9

Incorrect availment of ISD credit Appendix 2.5 109
Reconciliation between ITC availed in annual returns with Appendix 2.6 111
expenses in financial statements

Mismatch in ITC availed between Annual Return and Books | Appendix 2.7 113
of Accounts

Mismatch in turnover declared in GSTR-9C, Table 5R for Appendix 2.8 115
the year 2017-18

Mismatch in taxable turnover declared in GSTR-9C, Table Appendix 2.9 120
7G for the year 2017-18

Mismatch in tax paid between books of accounts and Appendix 2.10 123
return

Unsettled liabilities Appendix 2.11 127
GSTR 3B not filed but GSTR 1 or GSTR 2A available Appendix 2.12 129
Short payment of interest Appendix 2.13 130
Cases of partial production of records Appendix 2.14 131
Cases of non-production of records Appendix 2.15 132
Non-payment of interest by taxpayers Appendix 2.16 133
GSTR 9/9C not filed even when turnover crossed X 2 crore | Appendix 2.17 134
Mismatch relating to Input Tax Credit through ISD Appendix 2.18 135
Unreconciled ITC as per Table 14T of GSTR 9C Appendix 2.19 135
Undischarged tax liability for the year 2017-18 Appendix 2.20 136
Unreconciled tax payment as per Table 9R of GSTR 9C Appendix 2.21 138
Unreconciled turnover as per Table SR of GSTR 9C Appendix 2.22 1.38
Statement showing unpaid interest on delayed payment of Appendix 2.23 139
tax

List of sampled DDOs Appendix 2.24 140

il




Table of Contents

PARTICULARS REFERENCE
PARAGRAPH | PAGE(S)

List of sampled ECOs Appendix 2.25 140
Non-registration of DDOs Appendix 2.26 141
Delay in registration by DDOs Appendix 2.27 142
Non-deduction of TDS Appendix 2.28 143
Delay in registration by ECOs Appendix 2.29 143
Suppression of turnover by deductees/suppliers for supplies | Appendix 2.30 144
made to DDOs prior to 01.10.2018
Suppression of turnover by deductees/suppliers for supplies | Appendix 2.31 145
made to DDOs after 01.10.2018
Statement showing Excise Duty Payable by M/s Hill View Appendix 3.1 147
Bonded Warehouse during the year 2017-18 to 2018-19 vis-
a-vis Excise Duty Paid
Statement showing Excise Duty Payable by M/s Gloria Appendix 3.2 148
Bonded Warehouse during the year 2017-18 to 2018-19 vis-
a-vis Excise Duty Paid.
Statement showing Excise Duty Payable by M/s Tura Appendix 3.3 149
Bonded Warehouse during the year 2018-19 vis-a-vis Excise
Duty Paid.
Grant of Transportation Challan Appendix 4.1 150
Statement showing short payment of Stamp Duty and Appendix 4.2 151

Registration Fees

il




