
 

Page i 

 

Subject 
Reference to 

Paragraph Page 

Preface  vii 

Overview 

About this Report 1.1 1 

Profile of General, Social and Economic Sectors 1.2 1 

Office of Principal Accountant General (Audit) 1.3 2 

Authority for Audit 1.4 3 

Planning, conduct of audit and preparation of Audit Reports 1.5 4 

Response of Departments to Audit findings 1.6 5 

Significant Audit observations 1.7 6 

Acknowledgement 1.8 11 

- 1

-  

Youth Advancement, Tourism & Culture (Sports) DepartmentPromotion of Sports in Andhra Pradesh  2.1 13 

Higher Education DepartmentIdle equipment 2.2 36 

Industries and Commerce Department Sanction of incentives to ineligible food processing industries 2.3 37 

General Administration DepartmentFinancial imprudence 2.4     38 

Municipal Administration and Urban Development Department Avoidable expenditure on interest and penalty 2.5     39 

Irregular alienation of Government land to a private party 2.6 40 

Contents 



 

Page ii 

Subject 
Reference to 

Paragraph Page Loss of revenue of 92.67 lakh due to incorrect fixation of upset price 2.7 41 Loss of revenue due to non-collection of rents/fees from lessees 2.8 42 

Non-recovery of mobilisation advance 2.9 43 Unfruitful expenditure due to substandard quality pipes 2.10 45 Incomplete transfer of Profession Tax to Greater Visakhapatnam Municipal Corporation 2.11 46 

Panchayat Raj and Rural Development Department Non-compliance with rules for accounting of receipts 2.12 47 Unfruitful expenditure towards construction of summer storage tank 2.13 48 

- 2

I -  

Introduction  51 

Investment in State PSUs  52 

Accountability Framework  53 

Submission of Accounts by PSUs  54 

Follow-up action on Audit Reports  54 

Discussion of Audit Reports by COPU  55 

Compliance to Reports of COPU  56 

V -  

Introduction 4.1 57 

Restructuring, Disinvestment and Privatisation of Power Sector PSUs 4.2  58 

Investment in Power Sector PSUs 4.3 58 

Budgetary support to Power Sector PSUs 4.4 60 

Reconciliation with Finance Accounts  4.5 61 



 

Page iii 

Subject 
Reference to 

Paragraph Page 

Submission of Accounts by Power Sector PSUs 4.6 61 

Performance of Power Sector PSUs 4.7 63 

Assistance under Ujwal DISCOM Assurance Yojana 4.8 69 

Comments on Accounts of Power Sector PSUs 4.9 71 

V - -  

Introduction 5.1 73 

Investment in PSUs (Non-Power Sector) 5.2 74 

Restructuring, Disinvestment and Privatisation of PSUs (Non-
Power Sector) 

5.3 75 

Budgetary Support to PSUs (Non-Power Sector) 5.4 75 

Reconciliation with Finance Accounts  5.5 77 

Submission of accounts by PSUs (Non-Power Sector ) 5.6 77 

Impact of non-finalisation of accounts by Non-Power Sector PSUs 5.7 79 

Placement of Separate Audit Reports by Statutory Corporations 5.8 79 

Performance of PSUs (Non-Power Sector) 5.9 79 

Winding up inactive PSUs (Non-Power Sector) 5.10 87 

Comments on Accounts of PSUs (Non-Power Sector) 5.11 88 

 



 

Page iv 

Appendices 

Appendix 
No. Subject 

Reference to 

Paragraph Page 

Part - 1 
1.1 Department-wise break-up of outstanding Inspection 

Reports and Paragraphs 1.6.1 91 

1.2 Position of pending Explanatory Notes 
(as of 31 December 2019)  1.6.3 92 

1.3 Position of pending Action Taken Notes  
(as of 31 December 2019) 1.6.4 93 

2.1 Statement showing the Resource Mobilisation made by 
Sports Authority 2.1.4.2(b) 94 

2.2 Statement showing the policies not implemented by 
Sports Authority 2.1.4.3 (c) 95 

2.3 Statement showing the district-wise execution of works 2.1.5.3 (a) 98 

2.4 Statement showing the incomplete/abandoned works 2.1.5.3 (c) 99 

2.5 Statement showing sports Infra Projects sanctioned by 
Government of India under different schemes 2.1.5.4 (a) 101 

2.6 Statement showing the unutilised balance of SAAP 2.1.5.4 (b) (ii) 103 

2.7 Statement showing the amounts diverted by District 
Sports Authorities 2.1.5.4 (b) (iii) 104 

2.8 Statement showing drawal of self-cheques at DSA Guntur 2.1.5.4 (b) (iv) 104 

2.9 Statement showing details of utilisation of infrastructure 2.1.5.5 105 

2.10 Statement showing details of sports kits kept idle 2.1.5.5 (c) 107 

2.11 Statement showing details of excess amount paid by 
SAAP 2.1.6.3 (a) (i) 107 

2.12 Statement showing details of amount paid by SAAP to 
ineligible players 2.1.6.3 (a) (ii) 108 

2.13 Statement showing EPF penalties and interest levied by 
the EPFO and payments made by the ULBs 2.5 109 

Part -2 
3.1 Statement showing the PSUs, which were considered for 

financial analysis in this Report 3.1 110 

3.2 Statement showing Equity and Long-term loans of PSUs 
outstanding as on 31 March 2019 3.2 and 5.2 112 



 

Page v 

Appendix 
No. Subject 

Reference to 

Paragraph Page 

4.1 Statement showing the differences in Equity, Loans and 
Guarantee between the Finance Accounts of State 
Government and records of PSUs as on 31 March 2019 

4.5 and 5.5 116 

4.2 Statement showing the financial position and working 
results of Power Sector PSUs as on 31 March 2019 4.7 118 

5.1 Statement showing Budgetary Outgo in the form of 
Equity, Loans, Grants and Subsidy to PSUs (Non-Power 
Sector) during 2018-19 

5.4 119 

5.2 Statement showing the financial position and working 
results of the Inactive PSUs (as per their last Annual 
Accounts) 

5.6.2 122 

5.3 Statement showing financial position and working results 
of PSUs (Non-Power Sector) as on 31 March 2019 in 
respect of PSUs, whose accounts were in arrears for two 
or less years 

5.9 124 

5.4 Statement showing the financial position and working 
results of PSUs (Non-Power Sector), whose accounts 
were in arrears for three or more years as on 30 September 
2019 

5.9 128 

Glossary 131 


