TABLE OF CONTENTS

Particulars S lClihielo
Paragraph Page(s)
PREFACE o0 \
OVERVIEW Vii-Xii
CHAPTER |

FUNCTIONING OF STATE PUBLIC SECTOR
UNDERTAKINGS

Introduction 1.1 1
Accountability framework 1.2 1-2
Statutory Audit 1.3 2
Role of Government and Legislature 1.4 2
Stake of Government of Kerala 1.5 2-3
Investment in PSUs 1.6-1.7 3-5
Financial support and returns during the year 1.8 5-6
Reconciliation with Finance Accounts 1.9 6-7
Avrrears in finalisation of accounts 1.10-1.12 7-8
Placement of Separate Audit Reports 1.13 8-9
Impact of non-finalisation of accounts 1.14 9
Performance of PSUs as per their latest finalised accounts 1.15-1.18 9-11
Winding up of non-working PSUs 1.19-1.20 11-12
Accounts Comments 1.21-1.22 12-14
Response of the Government to Audit 1.23 14
Follow up action on Audit Reports 1.24-1.26 14-16
CHAPTER I

PERFORMANCE AUDIT RELATING TO
GOVERNMENT COMPANIES

2.1 Promotion and Development of coir and handloom
sectors in Kerala

Executive Summary 17-18
Introduction 21.1-2.1.2 18-19
Audit Objectives 2.1.3 19
Audit Criteria 2.1.4 19
Scope of Audit 2.15 19-20
Audit methodology 2.1.6 20
Acknowledgement 2.1.7 20

Audit Findings 2.1.8 20




Audit Report No.5 (PSUs), Kerala for the year ended 31 March 2017

Reference to

Particulars Paragraph Page(s)
Policy Initiatives 2.1.9-2.1.13 20-24
Promotion and development measures for coir 2.1.14 24
and handloom sectors
Schemes for raw material support 2.1.15-2.1.16 25-26
Financial support 2.1.17-2.1.19 26-28
Marketing support 2.1.20-2.1.27 28-34
Assistance for infrastructure development and | 2.1.28-2.1.32 34-37
modernisation
Welfare measures 2.1.33-2.1.39 37-44
Conclusion 44
Recommendations 44-45
CHAPTER IlI
PERFORMANCE AUDIT RELATING TO STATUTORY
CORPORATIONS
3.1 Development and Maintenance of Industrial
Infrastructure in the State of Kerala by Kerala
Industrial Infrastructure Development Corporation
Executive Summary 47-48
Introduction 3.1.1 48-49
Audit Objectives 3.1.2 49
Audit Criteria 3.1.3 49-50
Scope of Audit 3.14 50
Audit Methodology 3.15 50
Acknowledgement 3.1.6 51
Audit Findings 3.1.7 51
Identification and acquisition of land for industrial 3.1.8-3.1.9 51-53
development
Development of land and infrastructure 3.1.10-3.1.17 53-62
Allotment and post allotment monitoring 3.1.18-3.1.21 62-65
Fixation of price for allotment of land 3.1.22-3.1.24 65-70
Implementation of infrastructure projects with | 3.1.25-3.1.26 70-71
assistance of Gol
Conclusion 71
Recommendations 71-72
CHAPTER IV
COMPLIANCE AUDIT OBSERVATIONS
Government Companies
Malabar Cements Limited a1 73-84
Procurement management
The Kerala State Civil Supplies Corporation Limited 42 84-95

Centralised purchase of essential commodities




Table of contents

Particulars e leGllo
Paragraph Page(s)
e-Governance initiatives of Electronics and Information 43 96-114
Technology Department, Government of Kerala '
Kerala State Industrial Development Corporation Limited
Failure in implementation of Enterprise Resource Planning 44 114-116
System '
Loss due to undue favour to loanee 4.5 116-118
The Kerala Minerals and Metals Limited
. : - 4.6 118-120
Extra expenditure in procurement of paper packing bags
Kerala Feeds Limited 47 120-122
Avoidable loss
Forest Ir_1dustr|es (Tre_lvancore) Limited 48 199-124
Avoidable expenditure
Kerala Automobiles Limited
Absence of agreement leading to idling of rear engines S S
Statutory Corporations
Kerala State Road Transport Corporation 410 195127
Avoidable liablity due to delay in collection of service tax '




Audit Report No.5 (PSUs), Kerala for the year ended 31 March 2017

APPENDICES
Appendix . Reference to

No. PEGUIELIELE Paragraph Page(s)

1 Statement showing investments ma}de by State 111 129-134
Government to PSUs whose accounts are in arrear
Statement showing financial position and working results

2 of Government Companies and Statutory Corporations as 1.15 135-149
per their latest finalised financial statements/accounts

3 Statement showing name of various schemes for 5114 150
development of Coir and Handloom sectors o
Statement showing details of coir societies which were

4 granted (2012-14) working capital assistance of ¥56 lakh 2.1.18 151
and subsequently became defunct
Statement showing details of societies that made

5 . o 2.1.36 152
payments to workers registered under it in cash

6 Stat_ement showing details of land identified for 1DZ 319 153
project

7 Statement sh_owmg status of land placed at the disposal of 3112 154
the Corporation by GoK
Statement showing status of KINFRA Parks as on 31

£ December 2017 S Lok

9 Park-wise position of land remaining idle for more than 3.1.20 156
two years of allotment

10 Statement showing status of utilisation of built-up space 3121 157
in Standard Design Factory as on 30 November 2017 o
Statement showing status of projects under ASIDE

- as on 31 December 2017 Sl Lk
Statement showing instances of L1 bidders replaced by

12 other bidders in Thiruvananthapuram depot after 4.2.4 159
conducting negotiations
Statement showing details of Purchase Orders bagged by

13 suppliers who were not L1 in any of the depots through 4.2.4 160
negotiations
Statement showing list of 47 services available through Dl

14 I 4.3.15 and 161-162
e-District portal as of August 2017 4317
Statement showing list of service proposed to be made

= available through SSDG ekl Haelen,

16 Statement showing the requirements/issues raised by 4.3.24 165

Department unattended by the service provider




