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Action taken by GoI in line with the above particularly in assessment of demand, 
allocation of scarce resource, setting up NG/R-LNG facilities and regulatory 
framework etc. has been reviewed and commented in the Report.  
 

 
1.6 
 

NG is a scarce resource and GoI plays an important role in its allocation and 
utilization, transmission through pipelines, development of R-LNG infrastructure etc. 
Regulatory frame work in vogue is narrated in the succeeding paragraphs: 
 
 

1.6.1    Allocation of NG 

Considering NG as a premium source of fuel and feedstock, MoPNG formulated a 
'Natural Gas use policy' in 1990. To rationalise the allocation without any 
discrimination on the basis of sector/region, GoI constituted Gas Linkage Committee5 
(GLC) in 1991, which was wound up (2005) as there was no additional APM gas 
available for allocation to new consumers. Thereafter, GoI constituted (2007) an 
Empowered Group of Ministers (EGoM) to decide issues pertaining to commercial 
utilization of gas produced under NELP blocks. Subsequently, MoPNG formulated 
(October 2010) a policy on pricing and commercial utilisation of non-APM gas 
produced by NOCs which maintained sector wise priority. 
 
1.6.2    Infrastructure 

GoI enacted (March 2006) 'The Petroleum and Natural Gas Regulatory Board Act, 
2006' (the Act) to provide regulatory and legal frame work for downstream activities. 
Main objective of the Act was establishment of Petroleum and Natural Gas Regulatory 
Board (PNGRB) to regulate downstream activities to protect the interests of 
consumers and entities engaged in specified activities relating to petroleum, petroleum 
products and NG.  GoI in exercise of powers conferred by sub section 3 (1) of the Act 
established PNGRB with effect from 1 October 2007. Functions of PNGRB are 
enumerated in Annexure 1. GoI also notified (2012) the Petroleum and Natural Gas 
Regulatory Board (Eligibility conditions for Registration of Liquefied Natural Gas 
Terminals) Rules, 2012. In 2013, PNGRB framed draft regulations which were under 
public consultation process (September 2014).  
  

                                                            
5  Committee of Secretaries headed by Secretary, MoPNG 

Regulatory framework 


