




 
 

i 
 

 Contents 
 

  

 

 

Preface   iii 
Executive Summary   v 

Chapter 1 Financial performance of Central Public Sector Enterprises  
1.1  Introduction 1
1.2 Investment in government companies and 

corporations 
3

1.3.  Return on investment in government companies 
and corporations 

9

1.4 Loss-making CPSEs 13
1.5  Operating efficiency of government companies 14

Chapter 2 Oversight role of CAG  
2.1 Audit of Public Sector Enterprises 17
2.2. Appointment of statutory auditors of Public Sector 

Enterprises by CAG 
17

2.3 Arrears of accounts of CPSEs 19
2.4 CAG’s oversight - Audit of accounts and 

supplementary audit 
21

2.5 Result of CAG’s oversight role 22
2.6 Departures from Accounting Standards 38
2.7 Management Letters 40
2.8 Significant observations of statutory auditors on the 

accounts of statutory corporations/government 
companies 

41

2.9 Observations reported by the statutory auditors in 
compliance with directions issued by the CAG under 
Section 619(3) (a) of the Companies Act, 1956. 

52

2.10 Internal control over financial reporting 53

Chapter 3 Corporate Governance 
3.1  Corporate Governance 55
3.2 Board of Directors 57
3.3  Audit Committee 60
3.4 Code of Conduct for all Board Members 64
3.5 Subsidiary Companies 65



Report No. 2 of 2015 

ii 
 

Chapter 4 Convergence of Indian Accounting Standards with IFRS  

4.1 Convergence process 67
4.2 Challenges to convergence 68
   

Chapter 5 Compliance with DPE Guidelines 
 

 

5.1 Introduction 69
5.2 Non-compliance with DPE guidelines 69
5.3 Status of ‘Follow-up’ on non compliance 70
5.4 Directives of Parliamentary Standing Committee 

on Industry  
74

  
Chapter 6 Corporate Social Responsibility 

6.1  Introduction 77
6.2 Salient features of DPE’s current guidelines on 

CSR 
77

6.3 Review of compliance by selected CPSEs 78
6.4 Planning 78

 6.5 
6.6         
6.7         
6.8 

Financial Component 
Implementation and Monitoring                                   
Impact Assessment                              
New Companies Act 2013 and CSR guidelines 

79
79
81

 81
  

 
 
 

  

Appendices  

    

   

   

   

    


