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Ary proposal of doubling of the KRCL segment neads o be vigwsd @
e above Lgint It woold be appropriaie (o sesk a review of the Concgssion
Agreement an accoun: of the ressons given in the detailed note annexec o his
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138 to make some profit but in the case of KRCL line, W Railway iz gefing
only the O&M cost and surmendering the apporioned zamings ictally and aven
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{ would further like to siress here that continuation of the existing
agreement is going to severely undermine the eamings of W.R. as alsc its
Cperating Rafic. Even accopting that the increase in through-put for MOR as 2
whole arising out of XRCL operations wouid be heneficial, there cannot be any
dGoubt that the profitability of KRCL would continue to increase signincantly at
expense of Indian Kaiways i general and VWestern Rafiway in parlouar wih
the finai fransfer of these profits to MOR befng very meagra in comparison. |
am sure that this windfall gain fo KRCL was never intended and therefore
needs to be aporeciated by the Board for corrective action.

it is my eamest submission that this matter may be examined
threadbare wilh ulmost urgency since it has significant long term financial
implications for Westam Railway in particular and Indian Rallways in general.

Whith best wishes,

Ench Annexure
Yours simcarafy,
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Shied Vivek Sahal
Cnainmman,
Fzilway Bosrd,
Mew Delhl
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Annexure III

Calculation showing the one time lump sum payment due as lease rent
from HMRDC in terms of MoR’s orders of October 2001

A. Width of BG formation=6.85 Mtrs
B. Length of the line=183 Kms or 183000 Mtrs.
C. Therefore the area of land required =6.85 X 183000-1253550 Sq. Muss.

D. Average Cost of land based on the rates as advised by Revenue
Authorities for the year 2005 =3 74 per Sq.Mtr*

E. Cost of land in 2004=Cost of land in 2005 reduced by 10 per cent =X 67 per
Sq. Mt

F. Thus, total cost of the land leased =1253550 X 67=X 83987850
G. 99 per cent of the cost of land =X 83147971 say X 8.31 crore

Thus, one time lumpsum payment required to be recovered as lease
rent from HMRDC=X 8.31 crore

Note:-

As per Railwuy Bourd’s letter No. 2001/LML/13/53 dated 04-10-2001 leusing of land to
Government Departments on long term basis tor a period ot 35 years attracts 4 onetime lump
sum payment equivalent to 99 per cent of the market value ot the land on the date of lease
along with an annual license fee at a nominal amount of I 1000 for land leased to Government
Departments or Undertakings.

! Calculated af the average market value of land as advised by Revenue Authorities between
Hassan and Kankanadi
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