
EXECUTIVE SUMMARY

This Report contains the results of a performance audit on ‘Forest 

Receipts’ of Government of Assam for the period 2006-07 to 

2010-11 involving revenue implication of ` 1,154.43 crore.  
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the quota of atleast 60,000 MT per annum could not be allotted to the 

mills of HPC.  This could have enabled generation of additional revenue 

of ` 7.38 crore.

(Paragraph 3.5)

The HPC authorities purchase bamboo from Assam at ‘Air Dried method’ 

whereas they procure bamboo from other sources at ‘Green’ method.   

Consequently, while purchasing 97,819 MT bamboo from contractors of 

Assam at ‘Air Dried method’ the HPC authorities got 3.42 crore bamboo.  

Had the system been similar with other sources i.e. purchase on ‘MT 

Green’ basis, 3.42 crore bamboo would have made 1,95,429 MTG leading 

to recovery of revenue of ̀ 2.36 crore.  This resulted in loss of revenue of 

` 1.18 crore.

(Paragraph 3.6)

Implementation of the methodology of working out the royalty on the 

basis of study carried out by the Environment and Forest Department 

at periodical interval, would have enabled the Government of Assam to 

in forest produce. Considering the minor forest produce extracted from 

seven selected Divisions during 2006-07 to 2010-11, Government of 

Assam was deprived of generating additional revenue of ` 76.13 crore.

(Paragraph 4.1)

The Government of Assam ordered for granting permits on payment of a 

price at the nearest mahal rate.  However, it was noticed in seven selected 

Divisions that while issuing permits for extraction of sand, stone, boulders 

etc. during 2006-07 to 2010-11, they applied the rates of royalty leading 

to loss of revenue of ` 84.57 crore.

(Paragraph 4.3)

Irregular and unjust decision of the Government on extraction of sand, 

stone, boulders on payment of royalty ignoring (i) clear notings at various 

levels against the same, (ii) the proposal of Commissioner and Secretary 

(Environment and Forest) to obtain undertaking from National Highway 

Authority of India about payment of balance royalty if higher rates are 

determined at later date and most importantly (iii) the facts disclosed 

in the letter of NHAI which clearly mentioned allotment of works to 

contractors allowing price of sand, stone, boulders at much higher rates 

than the royalty rates would not only cause loss of revenue to the tune of 

` 844.94 crore to the Government exchequer, it would also extend undue 

gain to the private parties (contractors) of the equal amount.

(Paragraph 4.4)
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