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Recommendations 

Based on the performance audit conducted, the following recommendations are made: 

(i) GOI should consider formulating a new policy framework to address: 

(a)  Early identification of sickness in CPSEs; 
(b)  Timely formulation of proposals for revival/closure; 
(c)  Better synergy between the various national agencies involved in the 

revival or closure exercise; and 
(d)  Effective monitoring mechanism of scheme implementation. 

(ii) GOI may consider formulating operational modalities for reference of sick/ loss 
making CPSEs to the NCLT for revival/ rehabilitation. 

(iii) There is an urgent need for an appropriate mechanism with certain, predictable 
and transparent guidelines, operating in a timely manner,  empowered with a 
single point decision–making authority to effectively deal with the problems of 
sick/loss-making CPSEs. 

(iv)  There is a need to develop and institutionalize the discipline of insolvency profession. 
In most sophisticated economies the profession of insolvency is highly sophisticated 
and well-developed. 

(v) The existing framework for revival of sick CPSEs may be reviewed to ensure that 
formulation, approval and implementation of revival schemes are carried out in a 
time bound manner. 

(vi) The deficiencies identified in the Companies Bill may be suitably addressed. 
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