










Audit Report (Revenue Receipts) for the year ended 31 March 2011 

6.7 Audit observations 

We test checked the records in the offices of the Energy Department relating 
to revenue received from electricity duty/ tax, etc. and noticed several cases of 
non-observance of the provisions of the Act/Rules resulting in non/short levy 
of tax and other cases as mentioned in the succeeding paragraphs in this 
chapter.  These cases are illustrative and based on test checks carried out by 
us.  Although such omissions are pointed out every year, the irregularities 
continue to persist and remain undetected till the next audit is conducted. 

6.8 Non-compliance of the provisions of the Act/Rules  

The provisions of the Tamil Nadu Tax on Consumption or Sale of Electricity 
Act, 2003 and the Rules made thereunder require payment of electricity tax at 
the time of sale or consumption of electricity as per the rates provided in the 
Act. 
We noticed non-compliance of the provisions of the Act/Rules in some cases as 
mentioned in paragraphs 6.8.1 to 6.8.3 which resulted in non/short realisation 
of  270.73 crore. 

6.8.1 Non-levy of electricity tax  
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