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Performance Audit on Power Generation activities
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3. Transaction audit observations

Transaction audit observations included in the Report highlight deficiencies in the
management of PSUs which had serious financial implications. The irregularities
pointed out are broadly of the following nature;

Loss of X 1.96 crore in one case due to non-compliance with rules and procedures.
(Paragraph 3.1)

Loss of % 3.46 crore in four cases due to non-safeguarding the financial interests of
organisation.

(Paragraphs 3.2, 3.4, 3.5 and 3.6)
Blockage of X 27.44 crore in two cases due to defective/deficient planning.
(Paragraphs 3.7 and 3.8)
Loss of X 1.99 crore in two cases due to inadequate/deficient monitoring.
(Paragraphs 3.3 and 3.9)
Some important observations are given below:

Madhya Pradesh Road Development Corporation Limited made avoidable
payment of ¥ 1.96 crore towards interest, penalty due to delayed submission of
Income Tax Returns and non-remittance of Advance Income Tax.

(Paragraph 3.1)

Madhya Pradesh Power Transmission Company Limited suffered a loss of
% 98.42 lakh due to non regulation of supply of material with actual progress of work
and also ineffective monitoring for ensuring adequate insurance cover for material.

(Paragraph 3.3)

Abnormal Delay in termination of an agreement by Madhya Pradesh Madhya
Kshetra Vidyut Vitran Company Limited resulted in non-realisation of dues of
< 2.34 crore.

(Paragraph 3.5)

Due to Deficient Planning of the Madhya Pradesh State Tourism Development
Corporation Limited, expenditure of ¥ 64.79 lakh incurred on construction of
unviable project remained unfruitful.

(Paragraph 3.7)
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