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CHAPTER – IV

STATE PUBLIC SECTOR UNDERTAKINGS

4. GENERAL

4.1 Overview of State Public Sector Undertakings

         Introduction

4.1.1 The State Public Sector Undertakings (PSUs) consist of State Government Companies and 

Statutory Corporations. The State PSUs are established to carry out activities of commercial 

nature while keeping in view the welfare of people.  In Mizoram, the State PSUs occupy 

per cent

Departmental Undertakings (DUs), which carry out commercial operations but are a part of 

Government Departments.

4.1.2  PSUs as per the details given below. None of 

companies was listed on the stock exchange(s).

Table : 4.1

Type of PSUs Working PSUs Non-working PSUs Total

Government Companies NIL

Statutory Corporations NIL NIL NIL

Total 5 NIL 5

Audit Mandate

4.1.3

per cent of 

the paid up capital is held by Government(s).  A Government company includes a subsidiary of 

per cent of the paid up capital is held 

in any combination by Government(s), Government companies and Corporations controlled by 

Government(s) is treated as if it were a Government company (deemed Government company) 

as per
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4.1.4 The accounts 

supplementary audit conducted by CAG as per

Investment in State PSUs

4.1.5 PSUs was 

per details given below:

Table : 4.2

(Rs. in crore)

Type of PSUs Government Companies Statutory Corporations Grand
Total

Capital Long Term 

Loans

Total Capital Long

Term 

Loans

Total

Working PSUs NIL NIL NIL

NIL NIL NIL NIL NIL NIL NIL

Total 61.33 33.65 94.98 NIL NIL NIL 94.98

A summarised position of Govern

4.1.6

per cent per cent

per cent
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4.1.7 The total investment in various sectors and percentage thereof at the end of 

4.1.8

in Industrial Development & Financing Sector.

Budgetary outgo, grants/subsidies, guarantees and loans

4.1.9

        (Figures in brackets show the percentage of total investment)
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Table : 4.3

(Rs. in crore)

Sl.

No.

Particulars 2006-07 2007-08 2008-09

No. of 

PSUs

Amount No. of 

PSUs

Amount No. of 

PSUs

Amount

budget

Loans given from budget

Total Outgo 52 4.32 4 4.30 4 16.79

Loans written off

off

Guarantees issued

Guarantee Commitment

4.1.10

2 These are the actual number of companies which have received budgetary support in form of equity, loans and grants from the 
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4.1.11

were outstanding against Zoram Industrial Development Corporation Limited and Mizoram 

Food and Allied Industries Corporation Limited respectively.  No guarantee commission was 

payable to the State Government by the Government Companies.  There was no case of 

interest.

Reconciliation with Finance Accounts

4.1.12 per records of 

below.

Table : 4.4

(Rs. in crore)

Outstanding in respect of Amount as per Finance 

Accounts (2007-08)

Amount as per records 

of PSUs

Difference

Loans

Guarantees

4.1.13 Audit observed that the differences occurred in respect of all PSUs and the differences 

were pending reconciliation over the period of more than ten years. The matter has been 

taken up with the Chief Secretary, Government of Mizoram, Administrative Department of 

bound manner.
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Performance of PSUs

4.1.14  The financial results

turnover to State GDP shows the extent of PSU activities in the State economy.  

Table below provides the details of working PSUs turnover and State GDP for the period 

Table: 4.5

(Rs. in crore)

Particulars 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09

Turnover

State GDP

Percentage of 
Turnover to State 
GDP

4.1.15

Limited.

4.1.16

the bar chart.

(Figures in brackets show the number of working PSUs in respective years)
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All five State PSUs were incurring losses continuously during the period between 

4.1.17

Table : 4.6

(Rs. in crore)

Particulars 2006-07 2007-08 2008-09 Total

Net loss of working  PSUs

Controllable losses as per CAG’s 

Infructuous Investment

4.1.18

records of PSUs. The actual controllable losses would be much more. The above table shows 

that with better management, the losses can be minimized. The PSUs can discharge their role 

professionalism and accountability in the functioning of PSUs.

4.1.19 Some other key parameters pertaining to State PSUs are given below:

Table : 4.7

(Rs. in crore)

Particulars 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09

(per cent )
NIL NIL NIL NIL NIL NIL

Debt

Turnover

Interest Payments

Accumulated losses

4
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4.1.20 As per  working companies, the capital employed 

has not shown any improvement. All PSUs were incurring losses continuously over the period 

4.1.21

Performance of major PSUs

4.1.22 The investment in working PSUs and their turnover together aggregated to 

 working PSUs, two PSUs accounted for 

individual investment plus per cent of aggregate investment plus

turnover.  These two per cent of aggregate investment 

plus turnover.

Table : 4.8

(Rs. in crore)

PSU Name Investment Turnover Total

(2) + (3)

Percentage to Aggregate 

Investment plus Turnover

(1) (2) (3) (4) (5)

Zoram Industrial Development 

Corporation Limited

Mizoram Food and Allied 

Industries Corporation Limited

Total 71.66 2.10 73.76 75.74

4.1.23 The working companies had arrears of accounts ranging between one to 

Statutory Auditors by the management and (iii) delay in adoption of accounts in Annual 

General Meeting.

4.1.24

capital employed continued to remain negative.



Chapter-IV State Public Sector Undertakings

Some

paragraphs:

Zoram Industrial Development Corporation Limited

4.1.25

Failure to en

without creation of charges against the security, led to remote chance of recovery of 

loans.

4.1.26

The company

settlement scheme.

4.1.27

N

Failure of internal control in respect of (a) the loan recovery and remittances with the 

4.1.28  Non-achievement of objectives

The expend

Infrastructural Development Centres were not allotted to industrial units. Thus the 

was not achieved.

4.1.29

Funds

to meet administrative expenses.

calamity from National Minority Development & Finance Corporation.



Audit Report (Revenue) for the year ended 31 March 2009

Mizoram Food and Allied Industries Corporation Limited

4.1.30

Due to under utilization of installed capacity, the company incurred cash loss of 

per annum.

4.1.31

meeting the administrative and maintenance expenses of the company

Conclusion

4.1.32

there is tremendous scope for improvement in their overall performance. They need to imbibe 

accountability for PSUs.

4.1.33

Table : 4.9

Sl.
No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Number of Working PSUs

during the year

Number of accounts in arrears

Average arrears per

Number of Working PSUs with 
arrears in accounts
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4.1.34

co

accounts and delayed submission of the same to the Statutory Auditors by the management and 

(iii) delay in adoption of accounts in Annual General Meeting.

4.1.35

 PSUs) during the years for which accounts 

properly accounted for and the purpose for which the amount was invested by the State 

Government has been achieved or not. Thus, the State Government investment in such 

accounts may also result in risk of fraud and leakage of public money apart from violation 

4.1.36   The Administrative Departments have the responsibility to oversee the activities of 

measures were taken. As a result of this the net worth of these PSUs could not be assessed 

Finance Secretary periodically to expedite the backlog of arrears in accounts in a time bound 

manner. 

4.1.37  In view of above state of arrears, it is recommended that:

The Government may consider outsourcing the work relating to preparation of 

accounts wherever the staff is inadequate or lacks expertise.

The Government may set up a cell in concerned Administrative Departments to 

oversee the clearance of arrears and set the targets for individual companies which 

would be monitored by the cell.

Accounts Comments and Internal Audit

4.1.38 Two working companies forwarded their audited accounts (two) to CAG during 

audit.  The audit reports of statutory auditors appointed by CAG and the supplementary 

substantially.  The details of aggregate money value of comments of statutory auditors and 

CAG are given below.
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Table : 4.10

(Rs. in crore)

Sl.
No.

Particulars 2006-07 2007-08 2008-09

No. of 
accounts

Amount No. of 
accounts

Amount No. of 
accounts

Amount

Increase in loss

material facts

Total 4 43.30 1 46.32 2 54.83

The money value of comments incr

4.1.39 two accounts

in respect of two working companies. The compliance of companies with the Accounting 

4.1.40 Some of the important comments in respect of accounts of companies are stated below.

Zoram Industrial Development Corporation Limited (2007-08)

The company has defaulted in repayment of interest accrued and due to NMDFC & 

been made for the year under audit and also for the earlier years.

regarding excess cash holding, cash balance continued to be very high during the year. 

The fact was also not disclosed in the notes to accounts.

payable to LIC for Group Gratuity Scheme.
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Mizoram Food & Allied Industries Corporation Ltd (2002-03)

not been deposit

provided for in the accounts.

4.1.41

internal control system in respect of one company two companies for

low:

Table : 4.11

Sl.

No.

Nature of comments made 

by Statutory Auditors

Number of 

companies where 

recommendations 

were made

Reference to serial 

number of the 

companies as per

Appendix - 4.2

repeated reporting that the average cash balance was 

on higher side and cash embezzlement

Absence of internal audit system commensurate with 

the nature and size of business of the company

nature of its business.

Non maintenance of proper records showing full 

5
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Reforms in Power Sector

4.1.42

Memorandum of Agreement (MoA) with Ministry of Power authorizing it to constitute a Joint 

generation, transmission and distribution in the State and issue of licences.  The State 

4.1.43

respect of important milestones is stated below:

Table : 4.12

Sl. No. Milestone Achievement as at March 2009

State Government will corporatise the 

not yet corporatised.  The recommendations 

Government.

Manipur and Mizoram has been constituted in February 

State Government will ensure timely payment Not applicable in view of position above against 
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Sl. No. Milestone Achievement as at March 2009

per cent

Suitable policy provisions shall be formulated 

handing over parts of distribution system 

on management contract or on lease to local 

bodies.

 Policy provision for handing over parts of distribution 

system on management contract or on lease to local bodies 

are yet to be formulated by the State Government.

The process of setting up of computerised Computerised billing centres have been set up in Aizawl 

city, covering the entire city along with its suburbs.  

Computerised billing centres in rural areas remained to 

be set up.

4.1.44

per cent

 per cent per cent 

per unit).

Discussion of Audit Reports by COPU

4.1.45
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Table : 4.13

Period of Audit 
Report

Number of reviews/ paragraphs

Appeared in Audit Report Paras discussed

Reviews Paragraphs Reviews Paragraphs

Total 8 53 2 17

4.1.46
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PERFORMANCE REVIEW

TRANSPORT DEPARTMENT

4.2 Performance Audit on the functioning of Mizoram State Transport – 

Departmental Undertaking

4.2.1 Introduction

In Mizoram, the public road transport is primarily provided by Mizoram State Transport 

operators to provide transport.  The State has reserved certain routes exclusively for the MST 

while allowed both the MST and private operators to operate on some other routes. In Aizawl 

structure is controlled by the State Government which approves it.  The structure is same for 

both MST as well as private operators. 

is under the administrative control of Secretary, Transport, Government of Mizoram. The 

workshops and Station Superintendents in four depots.  MST has four depots and two central 

workshops.  The bus body building and tyre retreading operations are carried out through 

external agencies.

per

per cent per cent was accounted for by private operators.  The 

per cent of the 

t of Mizoram.  The report has not been discussed 
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4.2.2 Scope of Audit and Audit Methodology

The present review condu

efficiency, financial management, fare policy, fulfillment of social obligations and 

monitoring by top management of MST.  The audit examination involved scrutiny of 

 out of four depots 

per cent of the total 

traffic revenue.

and selected units, interaction with the auditee personnel, analysis of data with reference to 

issue of draft review to the Management for comments.

4.2.3 Audit Objectives 

Operational Performance

the extent to which MST was able to keep pace with the growing demand for public 

the extent to which economy was ensured in cost of operations.

Financial Management

of revenue and adopting innovative methods of accessing such funds.

7
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Monitoring by Top Management

whether the monitoring by MST’s top management was effective. 

4.2.4  Audit Criteria

hill a

instructions of the Governm

Government besides other relevant rules and regulations. 

4.2.5  Financial Position and Working Results

Table : 4.14

(Rs. in lakh)

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

A. Liabilities

Paid up Capital 

Current Liabilities & Provisions

Total 2092.53 1951.24 1997.72 2048.00 2222.08

B. Assets

Less: Depreciation for the year

Net Fixed Assets 

chassis)

Investments

Current Assets, Loans and Advances 

Loss for the year

Total 2092.53 1951.24 1997.72 2048.00 2222.08
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and Government Current Account respectively. Contrary to instructions, MST was preparing 

Proforma accounts without bringing forward previous year’s balances of Government current 

exhibition of loss for the year only.  It was also noticed that instead of showing Gross block 

of the Fixed Assets with cumulative depreciation, MST was exhibiting book value of the 

depreciated assets plus addition made during the year and without exhibiting cumulative 

generally accepted accounting principles being a commercial departmental undertaking. 

Moreover, cumulative position as regard to losses and depreciations could not be ascertained 

in Audit.

The details of working results like operating revenue and expenditure, total revenue and 

expenditure, net loss and earnings and cost kilometre of operation are given below:

Table : 4.15

(Rs. in lakh)

Sl.

No.
Description 2004-05 2005-06 2006-07 2007-08 2008-09

Loss for the year

Fixed cost

Personnel Costs(i)

Depreciation(ii)

Interest(iii)

Total Fixed Costs 1268.41 1117.22 1127.67 1241.98 1493.43

8
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Sl.

No.

Description 2004-05 2005-06 2006-07 2007-08 2008-09

Variable cost

Fuel & Lubricants(i)

Tyres & Tubes(ii)

(iii)

Taxes (MV Tax, Passenger Tax (iv)

etc.)

Total Variable Costs 260.53 274.96 347.35 341.14 339.03

(in lakh)

per

Fixed Cost per

Variable Cost per

Cost per

per

per

per

Element of cost

up of costs for

earnings
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Element of revenue

Components of various elements of cost

Components of various elements of revenue

net loss per

performance.



Chapter-IV State Public Sector Undertakings

4.2.6 Audit Findings

which was attended by Joint Secretary, Transport Department, Deputy Secretary, Finance 

Department and Director, Transport Department of the State Government. The views expressed 

below:

4.2.7  Operational Performance

The operational performance of MST was evaluated on various operational 

parameters as described below.  It was also seen whether MST able to maintain pace with 

4.2.8 Share of MST in public transport 

The State Government has not framed any transport policy to achieve a balanced modal mix of 

percentage of average passengers carried per day by MST to the population of the State during 
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The table below depicts the growth of public transport in the State.

Table : 4.16

Sl.

No.
Particular 2004-05 2005-06 2006-07 2007-08 2008-09

MST buses 

Private stage carriages

Total buses for public 

transport

Percentage share of MST

Percentage share of private 

operators

Vehicle density per one lakh 

population

MST has not been able to keep pace with the growing demand for public transport. The 

per cent per cent

Share of MST in public transport was low due to increase in availability of privately operated 

Maxi cab and buses facilitated by issue of plying permits to the private operators on all routes 

by the State Transport Department and decline in number of the buses operated by MST from 

per per year is given below.

Table : 4.17

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Per per year

over personalised transport in terms of costs, congestion on roads and environmental impact. 

described later.

11
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4.2.9  Recovery of cost of operations

 below:

12

Above graph indicates the poor performance of MST over the period. The operating loss has 

been increasing at an alarming pace. The cost per

per

per

per per

per

low load factor and excess staff. The deteriorating performance impacted the ability of MST 

In hill area, Himachal RTC incurred 
cost per KM at Rs. 24.09 and earned   
Rs.18.93 per KM during 2007-08*.
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Fleet strength and utilisation 

4.2.10

under review. 

Table : 4.18

Sl.

No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Total No. of buses at the beginning 

of the year

Additions during the year

years old

Percentage of overage buses to 

Average No. of buses on road

The above table shows that MST was not able to achieve the norm of right age buses.  It 

per  and 

per

.
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high maintenance and results in extra cost and less availability of 

4.2.11 Fleet Utilisation

Fleet utilisation represents the ratio of buses on road to buses held by MST.  The Public Accounts 

per cent

per cent

per cent

per cent for hill area as indicated in the graph given below.

In hill areas, Himachal RTC 

97.68 per cent during 2007-08.
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utilisation and to initiate remedial action.

utilisation was low. The Department should have explored the possibility of operating smaller 

vehicles such as Tata Sumo, Scorpio, etc wherever the load factor is low for meeting the social 

obligations and public interest.

From the above, it can be concluded that MST was not able to achieve an optimum utilisation 

4.2.12 Vehicle productivity

Vehicle productivity refers to the average kilometres run by each bus per day in a year. The 

vehicle productivity of MST vis-à-vis

shown in the table below.

Table : 4.19

Sl. No. Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

per day per bus)

(percentage

Total No. of buses held at the 

end of the year

per

Short fall in vehicle productivity 

as compared to hill areas norm 

of 196 KM per day per bus

Short fall in vehicle productivity 

in a year  (in 

 lakh KM  days)

13
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per vehicle per day vis-à-vis revenue). In the absence of any internal target, the achievement 

could not be compared with reference to its internal 

per bus 

per per bus per day was low 

Capacity Utilisation

4.2.13 Load Factor

Capacity utilisation of a transport undertaking is measured in terms of Load Factor, which 

represents the percentage of passengers carried to seating capacity. The schedules to be operated 

are to be decided after proper study of routes and periodical reviews are necessary to improve 

per cent

per cent per cent in any of the 

years. A graph depicting the load factor vis-à-vis number of buses per one lakh population is 

given below.

Himachal RTC registered best vehicle 

productivity at 222 KMs per day during 

2007-08.
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carried per bus was the lowest in Mizoram compared to other States. The management attributed 

demand by public operators for plying permits highlights the demand for public transport in the 

which load factor would be improved.

Department consider it desirable, matter may be taken up with the Government of India for 

working out relevant norms for Mizoram for effective control.

Table : 4.20

Sl.

No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Cost per

per

per cent Load factor 

to improve upon the load factor remains limited, there is tremendous scope to cut down costs 

of operations as explained later.

4.2.14 Route Planning
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the routes operated by MST were not meeting even the variable cost. No route survey has 

been carried out by the Department to ascertain the reasons for low load factor and to initiate 

remedial action. The MST should decide an optimum level of services on different routes so 

out by MST.

4.2.15 Cancellation of Scheduled Kilometres

A review of the operations indicated that the scheduled kilometres were not fully operated 

sliding, etc.

The details of scheduled kilometres, effective kilometres, cancelled kilometres calculated as 

difference between the scheduled kilometres and effective kilometres are furnished in the table 

below.

Table : 4.21

(KMs in lakh)

Sl.

No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Scheduled kilometres

Percentage of cancellation

Cause-wise analysis

Want of buses

Want of passengers

Avoidable cancellation (want of 

buses and passengers) 
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Maintenance of vehicles

4.2.16 Preventive Maintenance

Preventive maintenance is essential to keep the buses in good running condition and to reduce 

adhered to. 

4.2.17 Repairs & Maintenance

Table : 4.22

Sl.

No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Total buses (No.)

years old)

Percentage of over age buses

It could be seen from the above table that the percentage of old age buses has come down from 

per cent per cent per bus 

repairs and maintenance year after year. The reasons for high cost of repairs and maintenance 

expenses, as analysed by Audit, were system of procuring spare parts, in the local market at 

different rates for different components and making payments to the suppliers on the basis of 

procure spare parts after obtaining competitive rates through tender, issue supply orders to 
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entries in the Central Stock Account at the time of accepting the stock and issuing stock to 

various vehicles for repair works.  In the absence of proper system, expenditure incurred on 

repairs and maintenance could not be vouchsafed by audit.

works without making entries in Central Stores account.

4.2.18

The buses are

should plan accordingly to get the buses repaired in time so that bus days are not lost due to 

delay in renewal. A test check of the records at Aizawl and Saiha revealed that there is no 

Act compromising on the road worthiness of the vehicles and safety of the passengers and 

public at large.

4.2.19  Manpower Cost

The cost structure per cent

per cent

fuel.

per cent of operating 

and the manpower is utilised optimally to achieve high productivity. The table below provides 

the details of manpower, its cost and productivity.
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Table : 4.23

Sl.

No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Total Manpower (Nos.)

No. of buses at the beginning of the 

year

Cost per

Productivity per day per

Manpower per

Norms for employee per bus

per

Salary & wages on excess staff 

Total crew (Nos.)

Crew per bus

Norms for crew per bus

per bus

Salary & wages on excess crew 

per vehicle under different categories. 

per

per

per vehicle. 

The staff productivity per day per person was low and 

per

staff productivity of all the STUs, the Department has not taken effective measures to rationalise 

services at sustainable level. 

action for restructuring of whole Department between MST section and Motor Vehicle section 

with a view to down sizing man power.  

Himachal RTC registered Manpower per

bus at 4.37 and Staff Productivity KM/

staff/day at 50.78 during 2007-08.
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4.2.20 Fuel Cost

per cent

Control of fuel costs by a road transport undertaking has a direct bearing on its productivity. 

mileage obtained per per

Table : 4.24

Sl.

No.

Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Actual Consumption (in lakh litres)

Consumption as per hill area average 

It can be seen from the above table that the mileage obtained per litre increased from 

to operation of services with old age vehicle, excessive 

use of clutch and gears and poor road condition in the 

each year under review, in two depots, showed that MST had no mechanism in place to monitor 

vehicle wise or driver wise data for consumption of fuel so as to exercise effective control on 

bus is done.

Nagaland ST-DU and Himachal 

RTC registered mileage of 3.74 and 

3.70 KMPL respectively during 

2007-08.



Audit Report (Revenue) for the year ended 31 March 2009

4.2.21 Existence and fairness of fare policy

As per recommendation of the State Transport Authority (STA), the State Government revises 

Table : 4.25

(Rate Rs. per KM ) 

Category 2004-05 2005-06 2006-07 2007-08 2008-09

Deluxe bus

proposes to the State Government for increase of fare.  It was noticed in audit that fare has been 

shows how the MST could have curtailed cost and increased revenue with better operational 

Table : 4.26

Sl. No. Particulars 2004-05 2005-06 2006-07 2007-08 2008-09

Cost per

per

Loss of revenue due to less vehicle 

productivity (per

productivity (per

consumption of fuel (per

Ideal revenue per

Ideal cost per

Net revenue per

Net ideal revenue per

Avoidable loss 
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It is evident f

and in a way would make the commuters pay more than what they should be actually paying.

The above facts lead to conclude that it is necessary to regulate the fares on the basis of a 

normative cost and it would be desirable to have an independent regulatory body (like State 

and address the grievances of commuters.

Monitoring by top management

4.2.22 MIS data and monitoring of service parameters

For an organisat

there has to be written norms of operations, service standards and targets.  Further, there has to be 

a Management Information System (MIS) to report on achievement of targets and norms.  The 

years.  The targets should generally be such that the achievement of which would make an 

operational parameters and service standards was largely ineffective. 

discussion were not on records. Though there were shortfalls in achievement of targets, no 

utilization and load factor. Moreover, there is no effective control over repairs and maintenance 

expenses.

The top management of MST is expected to demonstrate managerial capability to set realistic 

and progressive targets, address areas of weakness and take remedial action wherever the things 

performance of MST during period under review. 
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4.2.23 Conclusion

Operational performance

MST did not conduct proper study of routes and periodical review for improving load 

factor and to improve its share in public transport.

management.

operational parameters was below hill area averages.

MST did not ensure the economy in operations as its manpower was higher than the 

hill area average.

Monitoring by top management and future needs

Monitoring by top management of key operational parameters was lacking.

monitoring of key parameters, coupled with certain policy measures, can see improvement in 

performance.

4.2.24   Recommendations

Operational performance

MST should reduce its staff cost by rationalizing manpower.  

Scorpio, etc and outsourcing of repairs and maintenance activity.

Financial Management

The Government may consider creating a regulator to regulate fares and also services 

on uneconomical routes.

Monitoring by top management
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AUDIT OF TRANSACTIONS

FOOD, CIVIL SUPPLIES & CONSUMERS AFFAIRS 

DEPARTMENT

4.3 Non- recovery of Hill State Transport Subsidy

-

bursement of HSTS claims amounting to Rs.5.09 crore and Rs.22.46 crore. 

incurred by the State Government on transportation of foodgrains from the base depot of Food 

Corporation of India (FCI) to different Principal Distribution Centres (PDCs) in Mizoram is 

reimbursable from the Government of India, Ministry of Consumer Affairs, Department of 

Department, payments to transporters were made through Government Treasuries on the basis 

be obtained from the Accountant General, Shillong in order to ensure the papers evidencing 

payment were to be made to the contractors through treasury by crediting the amount to their 

bank accounts and the claims should be preferred with authenticated bank statements only.

due to submission of claims after expiry of relaxation period. The claim preferred (between 
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Audit suggests that the Department should once again take up its case of subsidy claims with 

Extra payment of Rs.74.75 lakh due to enhancement of carrying contract rates by the 

Government in 10 out of 45 routes during the tenure of the contract contrary to the 

per cent 
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for one year from the date of appointment of the contractors or till such time fresh contractors 

were appointed.

carrying rates of foodstuff in some routes was made as per orders of the State Government.

4.5 Avoidable extra expenditure

Avoidable extra expenditure of Rs.37.27 lakh due to enhancement of rates without 

considering corresponding increase in diesel price and without obtaining competitive 

rates through tender.

per

per

per cent over the then 

FCS&CA conducted negotiations with the existing contractors and brought down the rates by 

per

per cent over the existing rates 

per cent per litre) 
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per litre).  The State Government accorded administrative approval 

per per

per cent over then existing rates. When comparing diesel 

per

per per cent.  Thus, there was no 

per cent over the 

per cent during the corresponding 

per cent over the existing rates in respect of other two routes where the increase in diesel price was 

per cent per

per litre).

This enhancement of rates without considering corresponding increase in diesel price and 

deviating from the laid down procedure of obtaining competitive rates through tender resulted 

of carrying rates of foodstuff in Lunglei district were made as per orders of the 

State Government.

INDUSTRIES AND TRADE & COMMERCE DEPARTMENTS
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person, being a Director of a Company, fails to take all reasonable steps to comply with the 

investments and expenditure incurred have been properly accounted for  and the purpose for 

which the amount was invested has been achieved or not and thus Government’s investment in 

of accounts may result in risk of fraud and leakage of public money apart from violation of the 

provisions of the Companies Act. In view of this, it is recommended that the Government and 

the company management may

basis.
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INDUSTRIES, TRADE & COMMERCE, POWER & ELECTRICITY 

AND FOOD, CIVIL SUPPLIES & CONSUMERS AFFAIRS 

DEPARTMENTS

4.7. Opportunity to recover money ignored

A review of unsettled pa

no effective action has been taken to take the matters to their logical end, i.e., to recover money 

PSU wise details of paras and recovery amount are given below. The list of individual paras is 

.

Sl.

No.

PSU/Department Name No. of 

paras

Amount for 

Recovery

(Rs. in  lakh)

Zoram Industrial Development Corporation Limited 

Mizoram Food and Allied Industries  Corporation 

Mizoram Agricultural Marketing Corporation Limited 

Mizoram

Food & Civil Supplies and Consumer Affairs, 

Government of Mizoram.

Total 17 389.40
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The paras m

of foodstuffs.

periodically, have not yielded the desired results in these cases.

The PSUs should initiate immediate steps to recover the money and complete the exercise in a 

time bound manner.

INDUSTRIES, TRADE & COMMERCE, POWER & ELECTRICITY, 

TRANSPORT AND FOOD, CIVIL SUPPLIES & CONSUMERS

AFFAIRS DEPARTMENTS

4.8 Lack of remedial action on audit observations

Eight PSUs/Department did not either take remedial action or pursue the matters to their 

logical end in respect of 36 IR paras, resulting in foregoing the opportunity to improve 

their functioning.
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Sl. No. PSU Name No. of Paras

Food & Civil Supplies and Consumer Affairs, Government of Mizoram.

Total 36

The paras mainly pertain

leading to time and cost overrun, infructuous expenditure, irregular maintenance of cash book, 

Finance Department and PSU management periodically, have not yielded the desired results in 

these cases.



Chapter-IV State Public Sector Undertakings

and complete the exercise in a time bound manner.

Aizawl (Vishal Bansal)

The Accountant General

Countersigned

New Delhi (Vinod Rai)

The Comptroller and Auditor General of India


