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gR9=/ CIRCULAR No. 29

fawr: foeqeiar af 2025-26  (HafRor a¥ 2026-27) & AT I I ST $HI Bkt —amEq

Sub : Deduction of Income Tax for the Financial Year 2025-26 (Assessment Year
2026-27) —reg

IR M 1961 & eRT1115 i It (1), AR & 75 @ @raver &t a7
GRTH] &% ey, St o} 7 1617 BrIeHS 8, ST @R X g BT fadbeldiaTd P & |
Section 115BA C(1) of the Income Tax Act, 1961 provides an option for

Assesses to opt for the rates of Income Tax applicable either New Tax Regime or
Old Tax Regime whichever is beneficial to them.
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As of now, in PFMS the new regime is set as default tax regime. Staff
members who wish to opt old tax regime, should exercise the option in the PFMS
website/Income Tax Menu and forward to the DDO (Forward Register in PFMS) on
or before 31-10-2025.

SIS @ SR b gat e IR Tafd faehed aifd 8 |

Option once exercised and forwarded to DDO shall be final.

gaﬂwq%wﬁquwq BT DIS UG T8I & PHATRAT DI ATHBN] PR T
3rfAferfod @R & 918 & "Forward Regime" TR f&g& &1 aTfeT |

As there is no provision for alteration of Tax Regime, staff members should
click "Forward Regime" only after ascertaining the beneficial Tax Regime to them.

[ www.pfms.mic.in=>Employees login ID/Password => EIS > Go to EIS=>
income Tax=>Emplovee Savings => Regime Comparison/Emplovee Savings
=>saved process Forward to DDO (Forward Regime)]

qenfy, g 1Y ety dY IR famT o wrer fohia af2025-26/fafRor a¥ 2026-
27 T MG R+ ST Il T Jad e § |

However, the option exercised can alter at the time of filing IT Return for FY
2025-26/AY 2026-27 with Income Tax Department.

ay 2024-25 ¥ T IR qIHAT BT {[qdheld G dTet IaT9IT FHHd::TRAT & folg 7w
% 50000 ¥ X 75000 T a7 & Rt & | IR AT 1961 & &RT87 A & &
T PR JIAGAT 1 dlel BRaw D Afedad X 60,000 T HT dR Ge Herft, g2 It
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AT X120G H HYh T & | WRMET P FIT YT dlel PN Pl DT
X12,500 Ta BT o e Hert, e Pl 3R 12 TTRI 3 3Afeeh 7 &7 |

From the financial year 2024-25, the standard deduction for salaried employees
has been enhanced from % 50000 to X 75000 for those opting New Tax Regime.
Under Section 87 A of the Income Act 1961, an assessee who opts for the New
Tax regime shall be entitled to a tax rebate upto a maximum of 360,000 where the
total income does not exceed 312 lakh and in case of an assessee who opt for the
Old tax Regime shall be entitled to a tax rebate upto a maximum of X 12,500 where
the total income does not exceed 312 Lakh.

fo=ir 2025-26 (FaiRur a8 2026-27) & oIy 3IaR 6t R FFATAR B |
The Rates of Income Tax for the FY 2025-26 (AY 2026-27) are furnished below.

ORI R el TIT R Faeel
Old Tax Regime New Tax Regime
PR AR I PR bl X PR I AT P bl X
Taxable Income Rate of | Taxable Income Rate of
tax tax
0- X 2.5 lakh 0 0- X 4 lakh 0
% 2.5 lakh-X 5 lakh 5% % 4 lakh-X 8 lakh 5%
% 5 lakh - ¥ 10 lakh 20% % 8 lakh- X 12 lakh 10%
Above X 10 lakh 30% % 12 alkh-X 16 lakh 15%
% 16 lakh- %20 lakh 20%
% 20 lakh- 24 lakh 25%
Above X 24 lakh 30%
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According to the new Provident Fund Rules effective from April 2021, the deposit
threshold limit has been raised to X 5 Lakh per annum in Provident Fund and the
interest on contribution to Provident Fund upto % 5 Lakh per annum will be tax free.

TS PR HGEAT BT AT e ATt A Bl FFATARET Bei iR welfai ol 8IS 8N:

The Officials opting for the New Tax Regime will have to forgo the following
Exemptions and Deductions:

1. I oftY & ofcRfa areaTfie @R vd F9ReH <1/ The professional tax and
entertainment allowance on salaries

2. @E‘T AT 91/ Leave Travel Allowance (LTA)

3. 9 fo=mam w1/ House Rent Allowance (HRA)

4. G- fa&r 91/ Children education allowance

5. 3 a9y 9T (&RT 10(14))/ Other special allowances [Section10(14)]

6. TATEBR HUFT AT Wrell Tl TR T8 (HHI07 3601 IR &47151 (gR124) / Interest on
housing loan on the self-occupied property or vacant property (Section 24)
7. 3 V| A Bl (80 I, 80@% 80s a-yﬁ? 34T dRE) (80 IS (2) Td 80 SIOIUT &l
) /_Chapter VI-A deduction (80C,80D, 80E and so on) (Except Section

80CCD (2) and 80JJAA)
8. forelt ofY e ey a7 ot & folw Be a1 Fekdt / Exemption or deduction for any
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other perquisites or allowances

IR PR JUMTeA! H a1 8 o folu ST URTIEdINGT | TR & fdb 9 30T U= i 2

it (Fel[) o 9R & 3N § e gy A 13.31.10.2025 § Usel 3@ YA ax | 94
AT ¢ & / 7997 & foraror & qHei= § 5167 ot 311a9de 81 Yokd! U= Sty fhy ST amfay
|

Officials willing to remain in the Old Tax Regime are requested to furnish a
statement in form 12 BB (appended) so as to reach OE(Bills) before 31.10.2025
compulsorily. Details of expenditure/investments stated therein should invariably be
supported by documentary evidence wherever applicable.
Wéﬁaﬂaﬁa‘réiaﬁ?ﬁéﬂﬂaﬁ?ﬁmﬁﬁawﬁ |
No deduction will be allowed without proper documents. _ _

8 e / @ 6 78 e H99 H g i & fRAfm arisil & siaid
el BT STaT f3 ST Haall &, 9 A GG B |

Some of the items of investments/expenditure for which deduction can be
claimed under various sections of IT Act are detailed in Annexure .

fodqa a¥ 2025-26 & oIy, IWIHAd R W PR & ITAMET T TR 4% HI &R W
AT T fer IU o hHt et off Hi St & |

Besides tax at above rate, Health and Education Cess@ 4% is levied on

income-tax for the financial year 2025-26.

GId R FEKA P TR0 H A PR TR PIg JGFUUT el a1 ST | 37 Tt
UeTfaETRAT & 3 g o faiRa T9a HH1 & fiaR 3107 o1 9 Aoreg 3 3R 3/
fycrer faamor &t St U & TR Bg WG R | ST g SRt oy |

No refund of Income Tax will be allowed at TDS stage. Hence all the

officials are required to take utmost care in planning their Income Tax and
furnishing the expenditure/investments statements for the purpose of TDS within
the prescribed time limit.

RS U FETeRFTHR (21T, T WAt ) & 1. 08/10/2025 IRATIAR /
(Approved by Sr. DAG (Admn &AMG 1) vide orders dated on
08/10/2025.) Digitally signed by
Manju R S
Date: 08-10-2025
15:05:13

IRYG TETIRIer JMfeHRT / Br.gAT (fdefd)
Sr. Audit Officer/ OE (Bills).

ANNEXURE

80Xl  [@® M4 / PIAMI & TF J Pkl | TH GRT & JEA 3AfeDhaH I ekl o1.5
80C @ &/ Deduction in respect of certain deposits/payments. The
maximum admissible deduction under this section is ".1.5 lakh

P8 9T &7 1 I a1 gR180 T & T8 R dHeliadl & wY H @l fsar i
FehdT & I T ST 38R &:

Some of the investment avenues or expenses that can be claimed as tax
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deductions under section 80c are as below:

i. 3O, Ufd T U & AT g9 & AW W AN 9. [ (@ viagy e/
PPF (Public Provident Fund) in the name of self, spouse or children

ii. |91, (T 93T F78)) GPF (General Provident Fund)
iii. d J7 TP R H U= aufa e F9d S/ Five-year Bank or Post Office
Tax Saving Deposits

iv. Y89, (VI 9 FH0-97) NSC (National Savings Certificates)
V. wgmqﬁ%éwww (faradt fefars TfRT ¥h=) / ELSS (Equity

Linked Saving Schemes) of Mutual Funds

vi. S 6 (31feheH &1 <@l o fefg) /Tuition Fees (For maximum of two
children)

vii. g FHfor 501 & 71 e &1 g™/ Principal repayment of Home

Loan

viii. LY. (797 9o a5y | NPS (National Pension System)
ix. Sftee ST R (10w, 9fd a1 aat & a1 FeE) & foly / Life Insurance
Premium (for self, spouse or children)
X. GbIT FHf& Wl ST A1/ Sukanya Samriddhi Account Deposit
Scheme
80 U 33 T (HRAIT 5197 147 777 T1 Tohell 3 SitaT dTHT Uit b arsiLehl AT 3
RINIRT [ovre | g9 amT & aref arffiedm amar eeldt %15 i@ &/ Contribution to
?:% C annuity plan of LIC (Life Insurance Corporation of India) or any other Life
Insurance Company. The maximum allowable deduction under this section
is X. 1.5 Lakh

80 QW@WWWWW
AR |arefi se=Ra @r (@ T HEME Al A & f Tt I wadl denm
(1) argemi @ BIe f&T §) / Employees contribution to the pension scheme
80 notified by the Central Government (NPS), subject to a maximum of 10%
CCD(1)|of salary (Salary included Dearness Allowance but excluded all other
allowances and perquisites)

80 e RPN SINT e ad U3 umm%@ﬂ Q?%WEBQW SH WX NI 80 9iikst (1)d
GIGIS aﬁgﬁéaﬁ?ﬁmﬁaﬁwg‘r ST 3fR g8 X 50,000/ I 3ferd Tet
(19) I

80 Shall be allowed a deduction, whether or not any deduction has been
CCD |allowed under section 80CCD (1), of the deposit made in a pension
(1B) [scheme notified by the Central Government (NPS) which shall not exceed

X 50,000
80 UL JIoMT (TF 9T TH)H HHATNRI] awrrqu MITHAT Pl RS da- & D 14%
RISt | & arefie, ekt & WU 5 1A & | (I N HeTg W A 8 otfhT Tft o1 e

2 [qor srgem @ Bls Ru d)

80CCD|feyyuft: Gﬁwﬁmﬁmﬁaﬁ%wwﬁ?ﬂwaﬂwaﬁméﬁwéﬁﬁ
(2) FATANE T ST 18T (9RT 17)

Employers’ contribution to the Pension (NPS) account of the employee
shall be allowed as a deduction, subject to a maximum of 14% of salary
(Salary includes Dearness Allowance but excludes all other Allowances
and Perquisites).

Note: - Employers contribution to the NPS account of the employee should
be included under Gross salary of the employee (Section 17)

80 ST HT HTHAT 21,_8RT 80 HT, 80 HINTHT d=IT 80 HNHIST b SUHRT (1) b dgd CDCIICMI |
fRft (gt e 31,50, 000 /- 3HA T Nt |
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80 The aggregate amount of deductions undersection 80C, section
CCE (80CCC and sub-section (1) of section 80CCD shall not, in any case,
exceed X1,50,000

8 O SIRIDR IAEIH bl gRT80 S, IR &b AT I TRAR/ATAT TUAT P JaTHT TR §HT
80D [o UKl AT AT I & ol Al & STeTdT Dig Hf ANDBT GRT @Y H ARNIT 2T It
TREN AR AT H, a7 RIfaq @ W v o8 aiem ) S99 fafdflige
arfaRepa et / arat & a1ef| selfaat IgHd axal © |

Section 80D of the Income Tax Act permits deductions on amounts spent
by any mode other than cash to effect or to keep in force an insurance on
the health of the assessee or his family/parents, or any contribution made
to the Central Government Health Scheme, or medical expenditure,
~|subjects to limits/conditions specified therein.

80sIs! | ARIRD U I T AT & DAl SUAR HAled XG-XMM & G99 H Dkl

80DD
7. R syar & v @i ot @7 (15T Gfaq), aIRE wY & 319 i &5 ATt

SATTEICT T FIRNEITT Tl Gele; 37T

8. Sfe a1 o a1 IS 3 diHTeRdt a1 M a7 Ay dut § 39 BRuMe
SRR Tft AT H et dt Wft a1 g Y =R B of AfS, TRIRE W T ST
817 & TId SITHT & WT-vE1T & [0 &RT 7 fAfFeye o1l & arefiT

HTERUT 3RFRIAT (40%) & fAT X.75,000/-721 ichivf argeefdr (80% 31k 31fded) & fay

1.25 ARG 6T R Bkl og TTaem M Hd & |

Deduction in respect of maintenance including medical treatment of a

dependent who is a person with disability.

(a) any expenditure for the medical treatment (including nursing),
training and rehabilitation of a dependent, being a person with
disability; or

(b) paid or deposited any amount under a scheme framed in this
behalf by the Life Insurance Corporation or any other insurer or the
Administrator or the specified company subject to the conditions
specified in the section for the maintenance of a dependent, being a
person with disability,

Provides provisions for tax deductions of 75,000 for normal disability
(40%) and X1.25 lakh for severe disability (80% and more)

80 < SI[31T AT ST B 1A-TICHC STHRT AT GATTE B TP SUAR & 1ol SUTd T P qa g
Kl W ek | TgAd Perdl X 40,000/-00 A 2, 3R Rifhar aiyg TR iR 984 &
80DDBjafRyg arRe & few 8 ar 31,00,000 T 2 |

Deduction in respect of the expense incurredfor medical treatment of
specified disease or ailment for self or a dependent. The permitted
deduction is limited to X 40,000 and X1,00,000 if the treatment is for a
senior citizen, as well as super senior citizen

80% [[5Hl AT THAT AT Plg JFFHIIGT THIY FHAT H, 3U!, 3 Udll/ UHT &l IT (]
80 E |1 Seqr f1eT SIRT X o SRS = foft 1T 307 OR qTSH o Fsfey & dhefedt | pekclt 8 af
% flu ITEr 8 |

Deduction in respect of interest on loan taken from any financial institution
or any approved charitable institution for the purpose of pursuing higher
education of self, spouse and children, deduction is admissible for 8 years.
80 EE [dcidl X 50,000 30 dd & | I8 IATIPR IMETIH bl TRI24 P dgd 2 ollg o9
1 T & SR T |
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1. TR PT 7T X 50 o9 39 T 3HH HH 81 ATeV|

2. ®R & foIq form 17 K0T X 35 TIRg DU AT IR HH BIFT AT |

3. 3R febefl iy EeerT 1 BT g4 U+l gRT Fidhel ST AR |

4. 3801 01/04/2016 § 31/3/2017 o sftal Tiepd BT @17V | _
|

The deduction is upto to 50,000. It is over and above theX 2 lakh limit
under Section 24 of the Income Tax Act.

1. Value of the house should be X 50 lakh or less

2. Loan taken for the house must be X 35 lakh or less

3. The loan must be sanctioned by a financial institution or a housing
finance company.

4. The loan must be sanctioned between 01/04/2016 to 31/3/2017.

5. As of the date of sanction of the loan, no other house property must

be owned by the employee .
80 EEA[T2R STTaTHIT I8 HUI o TefQ & 0T UR AIcIR<h &I X 1,50,000/-

1. 3801 01/04/2019 & 31/3/2022 & &t |
2. T Yoo HUfT T Hed X 45 g | el
3. &NT H @il dhael U IR & ot & afiRe4(d) 8k 80 5 ar fane)
3T RT H BT S1aT 8] BT ST FehelT & |
Additional Interest on Home Loan for 15! Residential House Property
X 1,50,000/-

1. Loan sanctioned between 01/04/2019 to 31/3/2022.

2. Stamp duty Value of property not exceeding X 45 lakhs

3. Deduction of interest is only allowed once and cannot be claimed in
both 24(b) and 80 EEA or any other section.

80 gelldea dre- dl WRIS o TefU K0T IR eI 1,50,000

EEB 1. 3807 fore} fomefir T (Teiuhelt Tfdd) §R101/04/2019 & 31/3/2023 &
<t i foar R & |
%a_%wrcﬁwaﬁzﬁﬁﬁﬁmﬂwm%wwémsm@mw
|
gﬁmaﬁﬁwﬁ%mw%wﬁwmwmﬁ?ﬁﬁ
|

Interest on Loan for Purchase of Electric Vehicle X1,50,000

1. Loan is sanctioned by a Financial Institution ( including NBFC) between
01/04/2019 to 31/3/2023.

2. The assessee does not own any other Electric Vehicle on the date of
sanction of loan.

3. No deduction is allowed for this interest in any other Section of IT Act.

8 O Vl[ERT H dMISYC HMI3T/ Al & 3TEM DIdU IR, &HI THATAT AT H dql o D

80 G [Wew H el (Ufdee & a1l 3R R 100% AT 50% AP Bkl & oy IR)

1. I3 W91 & faFT 100% Pt Fekdt: I e (Y, gar 53t ed FfY, g
IR TR PIY 37T § AN HY A, 100% & detd! & AT AT & |
2. 31EP HMT & AT 100% HY Hekdt: AT UTfSamRon, Fet 3R Tqene o gkar
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|4u|W4Wq¢|q|ﬁ6w@§Tﬁaﬂﬁ$W$ﬁqﬁqu PO 35D
13Tt & 31 100% 6 & TN & |
3. 31ED AT & AT 50% Y Heklt: TerT w4t YT I8d DY, i el Hrevee
anfe St & et &1 Je™ 50% $t detdt & AT AT © |

4. 3D T & TreT 50% Y dHetl: e AR, TRAR FRISH & JAIS Bl
BISHR AT TR0 Bl 3R 7 gmfel Feeraii &l QU ¢ ANEH, $S 3Eh
HraTan & 21efiF 50% 6t Bk AT E |

5. 378d I, BRI &b Tabel Pel AT B 10% b Fed H 8 |

Deduction in respect of donations to certain funds, charitable

institutions, etc. (Eligible for deduction up to either 100% or 50% with or|

without restriction) subject to limits/conditions specified in the section.

1. 100% deductions without any limit: Donations to funds like
National Defence Fund, Prime Minister’s Relief Fund, National lliness
Assistance Fund, etc. qualify for 100% deduction on the amount
donated.

2. 100% deduction with qualifying limits: Donations to local
authorities, associations, or institutes to promote family planning and
development of sports qualify for 100% deduction, subject to certain
qualifying limits.

3. 50% deduction without qualifying limits: Donations to funds like
the PMs Drought Relief fund, Rajiv Gandhi Foundation, etc. are
eligible for 50% deduction.

4. 50% deduction with qualifying limit Donations to religious
organisations, local authorities for purposes apart from family
planning and other charitable institutes are eligible for 50%
deduction, subject to certain qualifying limits.

5. The qualifying limit refers to 10% of the gross total income of a

L taxpayer.
80 CICIYfsr=rd @1l | STHT M & AT b J99 H X.10,000/-7h Dbl Dl |
80
TTA |Deductions upto X.10,000 in respect of interest on Deposits in Savings
Accounts.

80T [ININD ©U ¥ 34T qAPIT D el H ekl
80 U |Deduction in the case of a person with disability.

@E[em% S fireet av forelt off T9g fRfdhaa MieaRT gRT aRIRS ©U | ettt &
ST THION RBaT ST &) ) I aRT 3 fafRd odt ¥ e X 75,000/~ (T
It GBI BT X1.25 RG) Pl Held! AT Dbl T |

A person, who, at any time during the previous year, is certified by the
medical authority to be a person with disability, there shall be allowed a
deduction of a sum of X75,000 (for whom with severe disability the
deduction is X.1.25 lakh) subject to conditions prescribed in the section.
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