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Office Of The Principal Director Of Audit (Central),No.361,
»[ekha Pariksha Bhavan”AnnaSalai, Teynampet,Chennai -600018

No. PDA(C)/Claims 1/ 1T/2023-24/04 Dt.19.04.2023
CIRCULAR No.3

Sub: Recovery of Income Tax for the year 2023-24 (Assessment Year 2024-25)-reg.
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In accordance with the provisions of Income Tax Act, 1961, officials have the option to
choose between two Tax Regimes for the Financial Year 2023-24 ie., Old Tax Regime or New

Tax Regime. The tax slabs applicable for both the tax regimes are as indicated in the table

below:
Option I (New Tax Regime) Option II (Old Tax Regime)
Taxable Income
(foregoing exemptions & New Tax Slab @ Taxab.le Income A Old Tax Slab
deductions) (after exemptions & deductions)
Upto X 3 lakh Nil Upto X 2.5 lakh Nil
5 : 5 per cent
% 3 lakh to ¥ 6 lakh gk % 2.5 lakh to ¥ 5 lakh (Tax rebate of ¥12,500
available under Sec 87 A)
% 6 lakh to X 9 lakh 10 per cent
R 9 lakh to % 12 lakh e = D S i
[z 12 1akh to % 15 lakh 20 per cent
0
Above %15 lakh 30 per cent e R Ik oo ki

New Tax Regime will be adopted as default unless Old Tax Regime is opted for by the
officials. Officials opting for taxation under the Old Tax Regime shall intimate their option
in writing to Claims Section by 12.05.2023 and submit the filled in proforma enclosed before
30.09.2023 so that TDS could be computed and made accordingly. Officials opting for taxation
under the New Tax Regime shall forego certain exemptions and deductions like HRA, CEA,
Profession Tax, Interest on Housing Loan (Section 24) and deductions under Chapter VI A
(Section 80 C, 80 D, 80 E, etc except 80 CCD (2)). Officials can also revise their option/switch
over from Old Tax Regime to New Tax Regime or vice-versa at the time of filing the Return of

Income Tax.



However, starting from the month of March 2023, a proportionate sum equivalent to the
net tax liability assessed for the year 2022-23 was deducted from the salary of those officials
who come under the taxable net. The amount of IT deduction from salary may
increased/decreased based on the total Tax on Income due for the year, computed from the

filled-in IT Proforma submitted by the officials.

Savings declared without relevant proof will not be considered for tax benefit.

(Vide orders of PDA(C) Dt:18.04.2023)
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Sr. Audit Officer /Claims

1. Notice Board

2. All Branch Officers (for circulation within all sections and field parties)

3. EDP section for uploading in official website and sending SMS/E mail to official ID of all
officials

4. Hindi section for translation



